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Abstract 

This study aims to determine the Effect of Cash Flow and Net Profit on Stock Prices Through Dividends in Islamic 

Banking Listed on the Indonesia Stock Exchange for the 2018-2022 Period. The type of research used in this study 

is Explanatory Research with a quantitative method . This study uses 60 research samples derived from panel data 

of Islamic banking companies listed on the Indonesia Stock Exchange from 2018 to 2022. Data processing in this 

study uses the help of Smart PLS, with the stages of analysis carried out in this study, namely the outer model 

including composite stability and cronbach alpha, then the inner model which includes: r-square (r2) and 

hypothesis testing with t-statistics and indirect effect tests. The results of Smart PLS in this study on the t-statistic 

test are Cash Flow has no effect on Stock Price, Net Income has an effect on Stock Price, Dividends have an effect 

on Stock Price, Cash Flow has no effect on Dividends, Net Income has an effect on Dividends, while the results of 

the path analysis show that Cash Flow has no effect on Stock Price Through Dividends, Net Income has an effect 

on Stock Price Through Dividends. This indicates that Dividends are a significant mediator in the relationship 

between Net Income and Stock Price, where higher net income increases dividends, which in turn can increase 

stock prices. While cash flow does not always reflect the overall performance of the company because its 

operations are based on sharia principles that avoid usury. Therefore, cash flow fluctuations may not have a 

significant effect on dividends or investor decisions in assessing stock prices. 
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INTRODUCTION 

The presence of Islamic banking was initially triggered by the desire of Muslims for financial 

services based on Islamic principles which are expected to avoid the practices of usury, maysir, gharar 

and other practices that are considered not in accordance with Islamic principles. According to 

Adiwarman (2010: 25), Bank Muamalat Indonesia (BMI) was the first Islamic bank established in 

Indonesia in 1992. Although its growth was relatively slow compared to other Muslim countries, between 

1992 and 1998 there was only one Islamic bank. However, in 2005, the number of Islamic banks in 

Indonesia increased to 20, consisting of 3 Islamic commercial banks and 17 Islamic business units. In 

recent years, the Islamic financial sector in Indonesia has experienced rapid growth. At the end of 2019, 

there were 14 Islamic commercial banks, 20 Islamic business units, and 164 Islamic people's financing 

banks. The total assets of the Islamic financial sector reached IDR. 538.32 trillion, with third party funds 

collected reaching Rp. 425.29 trillion and fund distribution reaching Rp. 365.13 trillion. On October 17, 

2019, Indonesia achieved the first rank in the Islamic financial market according to the Islamic Finance 

Country Index (IFCI) 2019 out of 48 countries. This development reflects the positive growth of the 

Islamic financial sector in Indonesia, showing a significant increase in the number of Islamic financial 

institutions and the amount of assets managed. Indonesia's success in achieving the first rank in the IFCI 

2019 shows an extraordinary achievement in the global Islamic financial market. 
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Islamic Finance Country Index Score 2019 
 Source: ww.katadata.co.id (2020) 

 

In figure 1.1, the Islamic finance country index score in 2019, Indonesia is ranked first but not too 

far from Malaysia. In order to maintain the top position, companies in the Islamic finance sector must be 

able to increase financial turnover and the sustainability of Islamic finance sector companies. However, 

every year Islamic finance in Indonesia has decreased, until in 2023 Indonesia's ranking in Islamic 

finance was ranked 7th, in the following figure: 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

Figure 2 Islamic Finance Country Index Score 2023 
Source: ww.katadata.co.id (2024) 

 

Figure 2. Shows that Indonesian sharia finance is ranked 7th after the United Arab Emirates, where the ranking has 

decreased from the previous year which was ranked 6th. The increase and decrease in ranking have a significant 

influence on sharia banking companies in Indonesia, which are currently listed on the Indonesian stock exchange 

as many as 4 companies, namely: 
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Table 1. 

List of Islamic Banking Sector Companies on the Indonesia Stock Exchange 

No Company name Issuer 

Code 

IPO Date 

1 Panin Dubai Sharia Bank Tbk PNBS January 15, 2014 

2 Bank Syariah Indonesia Tbk BRIS May 9, 2018 

3 Bank BTPN Syariah Tbk BTPS May 18, 2018 

4 Bank Aladin Syariah Tbk BANK February 1, 2021 
Source: www.idx.co.id , 2024 

 

Table$ 1. Shows that the$re$ are$ 4 companie$s liste$d on the$ Indone$sian Stock E$xchange$ Bank Panin Dubai 

Syariah Tbk first IPO on January 15, 2014 with an initial share$ price$ of Rp. 93 / share$ of 38,425,504,906 

share$s. At Bank Syariah Indone$sia Tbk IPO on May 9, 2018 with an initial share$ price$ of Rp. 605 / share $ 

of 45,667,877,639 share$s. At Bank BTPN Syariah Tbk IPO on May 18, 2018 with an initial share$ price$ of 

Rp. 1,510 / share$ of 7,626,663,000 share$s. Furthe$rmore$, at Bank Aladin Syariah Tbk IPO on Fe$bruary 1, 

2021 with an initial share$ price$ of Rp. 2,392 / share$ of 14,621,864,340 share$s. 

Afte$r the$ IPO, the$ stock price$ of e$ach company continue$s to fluctuate$ base$d on marke$t de$mand and the$ 

company's financial condition. According to Sartono (2015) , the$ stock price$ is the$ mone$y spe$nt to obtain 

proof of participation or owne$rship of a company. In the$ se$condary marke$t or in daily stock trading 

activitie$s, stock price$s fluctuate$ e$ithe$r in the$ form of incre$ase$s or de$cre$ase$s. The$ formation of stock price$s 

occurs due$ to de$mand and supply for the$ share$s. The$ following are$ stock price$s in the$ Islamic banking 

se$ctor in 2018 - 2022: 

Table 2. 

Islamic Banking Stock Price Data 2018 – 2022 

No Issuer Code 2018 2019 2020 2021 2022 

1 PNBS 93 50 84 92 86 

2 BRIS 605 382 1,333 2,087 1,312 

3 BTPS 1,510 3.330 3.387 3.950 2,720 

4 BANK - - - 2.392 1,420 

 Source$: www.idx.co.id , 2024 

Table$ 2. Shows the$ stock price$s of 4 Islamic banking companie$s liste$d on the$ Indone$sian Stock 

E$xchange$. In 2018 to 2022, the$ lowe$st stock price$ was owne$d by Bank Panin Dubai Syariah Tbk while$ 

the$ highe$st was owne$d by Bank BTPN Syariah Tbk. In a study conducte$d by (Zulfita e$t al., 2022), incre$ase$s 

and de$cre$ase$s in stock price$s in ge$ne$ral can be$ e$stimate$d in the$ long te$rm or short te$rm which can be$ done$ 

te$chnically or fundame$ntally. In a study conducte$d by Ardiansyah e$t al. (2023) , cash flow is one$ of the$ factors that 

influe$nce$s stock price$s. According to Rudianto (2013) , cash flow is a me$ans of cash inflow and outflow in 

a pe$riod re$late$d to the$ re$sponsibility of company manage$me$nt in managing cash from ope$rational, 

financing and inve$stme$nt activitie$s. Cash flow is an important indicator to me$asure$ the$ financial he$alth 

and survival of an e$ntity. It he$lps in e$valuating whe$the$r the$ e$ntity ge$ne$rate$s more$ mone$y than it spe$nds or 

vice$ ve$rsa. Cash flow analysis e$nable$s e$ntitie$s and stake$holde$rs to unde$rstand the$ source$s and use$s of 

cash, ide$ntify financial tre$nds, and make$ informe$d de$cisions re$garding financial manage$me$nt. The$ 

following is the$ cash flow of Islamic banking companie$s in 2018 - 2022: 

 

http://www.idx.co.id/
http://www.idx.co.id/
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Table 3. 

Sharia Banking Cash Flow Data 2018 – 202 2 

No Issuer Code 2018 2019 2020 2021 2022 

1 PNBS 1.36 T 806 AD 1.61 T 687 AD 465 M 

2 BRIS 644 AD 202 M 3.15 T 18.68 T 12.37 T 

3 BTPS 676 AD 524 M 1.11 T 3.94 T 2.11 T 

4 BANK 283 M 114 M 77.7 M 898 M 1.33 T 

 Source$: www.idx.co.id , 2024 

 

The results of observations of stock prices with cash flow values show that there is no relationship between 

stock prices and cash flow where the highest and lowest stock price values with cash flow do not match, for 

example the lowest stock price from 2018 to 2021 was owned by Bank Panin Dubai Syariah Tbk, but the 

company's cash flow value during the observation year each year never occupied the lowest cash flow value. 

Likewise, companies that have the highest stock price values and the highest cash flow values that are never the 

same, this is not in line with research conducted by Ardiansyah et al. (2023) which shows that cash flow has a 

relationship and affects stock prices, while research conducted by Manurung (2023) shows that cash flow does not 

affect stock prices. So with the differences in the results of these studies, the researchers conducted further research 

to find out how much cash flow affects stock prices. T 

he theory states that better or more stable cash flow reflects the financial health of the company, which should 

have a positive impact on stock prices. However, in this data, there is a difference between cash flow and stock 

price, where the highest and lowest cash flow values do not always threaten the highest or lowest stock prices. It 

can be seen that Panin Dubai Syariah (PNBS) showed relatively strong cash flow in 2018–2020, but still had a low 

stock price. On the other hand, Bank Syariah Indonesia (BRIS) showed significant cash flow disruptions in 2021 

and 2022, but the data did not support a stable correlation with stock prices during the observation period. This 

difference is in line with Manurung's research (2023) which states that cash flow does not always affect stock 

prices. Although in theory cash flow is considered an indicator of a company's financial health that affects investor 

perceptions and stock prices, the data shows that other factors such as market expectations, investor sentiment, and 

macro conditions also affect stock price fluctuations.  

Another factor that can affect stock prices is the company's net profit, this is supported by research conducted 

by Trianingsih (2023) which shows that net profit affects stock prices. This is supported by research (Imsar et al., 

2023) which explains that net profit and the amount of money circulating in the company will affect the high and 

low stock prices. In line with Aziz's opinion (2015) which states that one of the stock price indicators is Book 

Value, namely the stock value according to the issuing company's books. Book value per share is the net asset 

owned by shareholders by owning one share. Strong net income also reflects the company's financial stability and 

ability to meet its financial obligations, such as debt payments or dividends to shareholders. This can provide 

investors with confidence that the company has a strong foundation. To determine the relationship between net 

income and stock prices, researchers observed net income and stock price data in the Islamic banking sector as 

follows: 

 

Table 4. 

Islamic Banking Profit Data 2018 – 2022 

No Issuer Code 2018 2019 2020 2021 2022 

1 
PNBS 

20.9 M 13.24 M 
128.28 

million 
18 M 250.53 M 

2 BRIS 106.6 M 74.02 M 248.05 M 3.03 T 4.30 T 

3 BTPS 965 AD 1.40 T 855 AD 1.47 T 1.78 T 

4 BANK 64.7 M 77.30 M 44.87 M 121 M 264 M 

Source$: www.idx.co.id , 2024 

http://www.idx.co.id/
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The lowest stock price value in Bank Panin Dubai Syariah Tbk has similarities with the lowest net profit also 

owned by Bank Panin Dubai Syariah Tbk in 2018 to 2022. These results indicate that there is a relationship 

between net profit and stock prices in Islamic banking sector companies. This is in line with research conducted by 

Trianingsih (2023) which shows that net profit affects stock prices. However, research conducted by Iman (2019) 

showed different results when net profit did not affect stock prices, so further research is needed. Furthermore, 

stock price fluctuations can be caused by dividends given by the company to shareholders. In research conducted 

by Aminah, (2020) showed that dividends affect stock prices. A company is considered good if the company's 

performance is able to determine the amount of the Dividend Payout Ratio (DPR) in accordance with shareholder 

expectations and without ignoring the company's interests to continue to grow healthily. This is supported by the 

opinion of Sartono, (2015) Dividend Payout Ratio is the percentage of profit that has in the form of dividends or 

the comparison between the profit that sells in the form of dividends with the total profit available to shareholders, 

so that the greater the Dividend given reflects the high price of the company's shares. In a study conducted by 

Indrayani et al. (2021) showed that the Dividend Payout Ratio (DPR) has no effect on the company's share price, 

while research conducted by Pratama & Rahmiyanti (2023) showed that the Dividend Payout Ratio (DPR) has an 

effect on the company's share price.  

So with the differences in previous studies that cause research chaos, further research is needed on the effect 

of dividend policy as measured by the Dividend Payout Ratio (DPR) on the company's share price. Strong and 

stable cash flow is an important indicator in assessing a company's financial performance. Positive cash flow 

shows the company's ability to generate and manage cash efficiently. This can provide confidence to investors that 

the company has the ability to meet financial obligations, invest in growth, and provide added value to 

shareholders. On the other hand, net profit is an indicator of the company's operational success after taking into 

account all costs and expenses. High net profit indicates operational efficiency and the company's ability to 

generate revenue greater than the costs incurred. Investors tend to view consistent and increasing net profit as a 

positive sign that the company has good prospects and can provide attractive returns so that it can increase the 

company's stock price. This is supported by research conducted by Iman (2019) where cash flow and net profit can 

simultaneously affect stock prices. Research conducted by (Praptomo & Tamba, 2024) explains that dividends can 

mediate the relationship between cash flow and stock prices. This means that dividends can act as a link between 

the cash flow received by the company and the value of its shares. When a company earns high cash flow, the 

company tends to pay larger dividends to shareholders, which in turn can increase the stock price. Therefore, 

dividends can function as an important mechanism that communicates the company's financial performance to 

investors, which directly affects stock valuation.. 
Meanwhile, research conducted by (Imran, 2021) has shown that dividends can act as a mediator between 

a company's net income and its stock price. This shows that when a company's net income increases, the company 

tends to pay higher dividends to shareholders. These higher dividends can then lead to an increase in stock value, 

as investors consider it an indication of strong and sustainable financial performance. Therefore, dividends act as a 

mechanism that facilitates the relationship between a company's net income and its stock market valuation. This is 

in line with the Bird in the Hand Theory, where this theory states that one bird in the hand is worth more than a 

thousand birds in the air, this explains that investors prefer dividends received today over potential future capital 

gains, because dividends are considered more certain. In this context, dividends become important as an 

intervening variable, because they can affect investors' perceptions of the risk and certainty of their investment 

returns. In other words, although cash flow and net income can affect a company's financial performance, dividend 

payments can strengthen this relationship by influencing investors' preferences and their perceptions of the 

company, which ultimately affects stock prices. Gordon and Lintne$r, in (Samrotun, 2015).  

Based on the background and research gaps, the researcher is interested in conducting research on the 

effect of cash flow and net profit on the stock price of Islamic banking companies from 2018 to 2022. So the title 

of this research is "The Effect of Cash Flow and Net Profit on Stock Prices with Dividends as Intervention 

Variables in Islamic Banking Companies Listed on the Indonesia Stock Exchange for the Period 2018 - 2022". 
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LITERATURE REVIEW 

Stock price 

Stocks are one of the most popular capital market instruments for investors because they provide a higher 

rate of return compared to interest rates. According to Mohamad (2015), Stocks are proof of ownership of a 

company. Shareholders are also called shareholders. Proof that a person or party can be considered a shareholder if 

a person or party has been registered as a shareholder in a book called the shareholder list. Meanwhile, according 

to Fahmi, (2015), Stocks are proof of capital/fund participation in a company. Stocks are a piece of paper that 

clearly states the nominal value, company name, and is followed by the rights and obligations explained to each 

holder. And are shares that are ready to be sold. The Greatness (2013), argues that stocks can be interpreted as 

securities for issuers that show proof of ownership of a person or entity. Based on the opinions of experts, it can be 

concluded that stocks are proof that a person has ownership of a company by including capital in the company. 

Stock price indicators according to Aziz (2015) are as follows: 1. Book Value is the value of shares according to 

the books of the issuing company. Book value per share is the net asset owned by a shareholder by owning one 

share. 2. Market Value is the stock price that occurs on the stock exchange at a time determined by the demand and 

supply of market participants' stock prices. 3. Intrinsic Value is the actual/expected value of a share. The intrinsic 

value of an asset is the sum of the present value of the cash flows obtained by the asset in question.  

According to Sunariyah (2015), the stock price is "The price of a share in the ongoing market on the stock 

exchange. The stock price can be influenced by market conditions, including the stock price in the primary market 

determined by the underwriter and the company that will go public (issuer), based on the company's fundamental 

analysis". According to Pudjiastuti (2012), the stock price is "The market price recorded every day at the closing 

price of a share. Financial statements can present information relevant to the decision-making model used by 

investors in making decisions to buy, hold, or sell shares". So it can be concluded that the stock price is a sign of 

participation or ownership of a person or body in a company, a stock is a piece of paper that explains that the 

owner of the paper is the owner (whatever the portion/amount) of the company that issued the paper (stock). 

Stocks have value or price. 

 

Cash flow 

According to Harahap (2013) cash flow is the inflow and outflow of cash that is equivalent to cash. Cash 

equivalents can be defined as investments that are liquid, short-term, and can be quickly converted into cash in a 

certain amount without facing the risk of significant changes in value. Information about a company's cash flow is 

useful for users of financial statements as a basis for assessing the company's ability to generate cash and cash 

equivalents and assessing the company's need to use the cash flow. According to William K Carter, (2014), cash 

flow itself is defined as a cash flow report (statement of cash flow), namely a report that reports the amount of cash 

received and communicated by a company during a certain period. Based on the explanations of experts, it can be 

concluded that a cash flow report is a financial report that records the inflow and outflow of cash or cash 

equivalents from a company during a certain period. This cash flow describes changes in cash and cash equivalents 

from the company's operating, investing, and financing activities. The information contained in the cash flow 

statement is very important for users of financial statements, because it helps in assessing the company's ability to 

generate net cash, ensuring the company's need to use cash flow, and providing a historical picture of cash changes 

in a period. According to Riwayadi (2014), future cash flow is the total cash flow from operating activities for the 

following year (t+1). According to Riwayadi (2014), cash flow can be guaranteed by using the following formula:  

 

 

Net profit 

According to Hall. Mowe$n (2014), net profit is operating profit minus taxes, interest expenses, research 

and development expenses. According to Supriyono (2014), net profit is the last number in the calculation of profit 

and loss to find it, namely operating profit plus other income minus other expenses. Meanwhile, according to 

Salman (2013), net profit is the difference between income and expenses and is an increase in net assets in the form 

of capital. Based on the definition above, it can be concluded that net profit is the excess of income or profit over 

all expenses during a certain period after deducting tax income presented in the form of an income statement. 

According to Salman (2013), net profit can be measured by the following formula: 

Arus Kas = Total Arus Kas 
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Dividend 

Dividends are decisions about whether the company's profit at the end of the year will be 

announced to shareholders in the form of dividends or retained to increase capital for future investment 

financing (Gumanti, 2013). According to Kasmir, (2018), dividends are the determination of the amount 

of profit obtained by the company which will be disclosed in the form of dividends to investors and how 

much profit is retained for the company's internal expenses. According to Baridwan, (2014), dividend 

policy can be measured by the Dividend Payout Ratio (DPR) which shows the percentage of each profit 

obtained that is announced to shareholders in the form of cash. The following formula can be used to 

calculate the Dividend Payout Ratio: 

 

 

METHOD  

The$ type$ of re$se$arch use$d in this study is E$xplanatory Re$se$arch with quantitative$ me$thods. 

According to Sugiyono, (2015) , e$xplanatory re$se$arch is re$se$arch that e$xplains the$ re$lationship be$twe$e$n 

one$ variable$ and anothe$r through a formulate$d hypothe$sis te$st. The$ population use$d in this study is the $ 

Islamic Banking Se$ctor liste$d on the$ IDX. The$ numbe$r of populations use$d in this study is the$ Islamic 

Banking Se$ctor liste$d on the$ IDX. The$ numbe$r of population of Islamic Banking Se$ctor companie$s liste$d 

on the$ IDX is 4 issue$rs. With a sampling te$chnique$ using purposive$ sampling , whe$re$ sample$s are$ take$n 

through ce$rtain conside$rations whose$ crite$ria are$ de$te$rmine$d by the$ re$se$arche$r himse$lf. The$ crite$ria se$t by 

the$ re$se$arche$r are$: 

a. Sharia Banking Se$ctor Companie$s liste$d on the$ Indone$sia Stock E$xchange$ (IDX) in the$ 2018-

2022 Pe$riod. 

b. Islamic Banking Se$ctor Companie$s that publish comple$te$ audite$d financial re$ports for the$ 2018-

2022 Pe$riod. 

Base$d on the$se$ crite$ria, the$ companie$s that me$e$t the$ re$quire$me$nts as sample$s in this study are$ 3 

companie$s in the$ Islamic banking se$ctor. The$ obse$rvation ye$ars in this study are$ 5 conse$cutive$ ye$ars from 

2018 to 2022, name$ly monthly data from 3 issue$rs publishe$d into 60 pane$l data. 

Data analysis in this study is a quantitative$ analysis using the$ Path Analysis me$thod base$d on Partial 

Le$ast Square$ (PLS) which is use$d for the$ data calculation proce$ss. According to Sugiyono, (2018) , Path 

Analysis is part of a re$gre$ssion mode$l that can be$ use$d to analyze$ the$ causal re$lationship be$twe$e$n one$ 

variable$ and anothe$r. Path analysis is use$d by using corre$lation, re$gre$ssion and paths so that it can be$ 

known to arrive$ at the$ inte$rve$ning variable$ . PLS aims to he$lp re$se$arche$rs obtain late$nt variable$s in 

re$se$arch. Data proce$ssing in this study use$s Smart PLS 3.0, the$ stage$s of Path Analysis analysis carrie$d 

out in this study are$ as follows: 

a. Me$asure$me$nt Mode$l (Oute$r Mode$l) 

Oute$r mode$l (me$asure$me$nt mode$l) is how e$ach variable$ in the$ form of an indicator re$late$s to its 

late$nt variable$. The$ oute$r mode$l is use$d to asse$ss validity and re$liability te$sts. Oute$r mode$l 

analysis is carrie$d out to e$nsure$ that the$ me$asure$me$nt use$d is suitable$ for me$asure$me$nt (valid 

and re$liable$). 

 

Laba Bersi = Laba Bruto – Seluruh Beban dan Pajak 

Dividend Payout Ratio (DPR)  =  
𝐷𝑖𝑣𝑖𝑑𝑒𝑛𝑑 𝑃𝑒𝑟 𝑆ℎ𝑎𝑟𝑒

𝐸𝑎𝑟𝑛𝑖𝑛𝑔 𝑃𝑒𝑟 𝑆ℎ𝑎𝑟𝑒
  x 100% 
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b. Structural Mode$l ( Inne$r mode$l ) 

The$ structural mode$l or inne$r mode$l aims to se$e$ the$ corre$lation or re$lationship be$twe$e$n late$nt 

variable$s in the$ study through the$ t-te$st. E$valuation of the$ inne$r mode$l can be$ se $e$n from se$ve$ral 

indicators including de$te$rmination coe$fficie$nt (R 
2 

), Pre$dictive$ Re$le$vance$ (Q 
2 

) and Goodne$ss 

of Fit Mode$l (GoF) (Husse$in, 2015) . 

 

c. Hypothe$sis Te$sting 

Afte$r obtaining the$ re$gre$ssion e$quation, it is ne$ce$ssary to conduct a hypothe$sis te$st to de$te$rmine$ 

whe$the$r the$ re$gre$ssion coe$fficie$nt obtaine$d is significant, the$n the$ hypothe$sis te$st is carrie$d out 

using the$ t-te$st (partial) and the$ Path Analysis te$st 

  

RESULTS AND DISCUSSION  

Research Result 

Measurement Model (Outer Model) 

In this se$ction, the$ re$se$arche$r pre$se$nts the$ re$sults of the$ study base$d on the$ proce$ssing and 

inte$rpre$tation of statistical data. The$ re$sults of this study which are$ the$ inde$pe$nde$nt variable$s are $ 

Transformational Le$ade$rship me$asure$d through X.1 - Support me$asure$d through Z.1 - Z.4. Me$asuring the$ 

conce$pt of accuracy and pre$cision (re$liability) in the$ study, as a me$asure$ of re$liability, name$ly composite$ 

stability and cronbach alpha. 

Table 5 

Composite Reliability Assessment 
 

 

 
 

 

 

 
 

 

 

 

Source$: Data primary proce$sse$d (2024) 

 

The$ re$sults of the$ re$liability te$st show that all variable$s are$ re$liable$ be$cause$ the$y have$ me$t the$ 

Composite$ Re$liability asse$ssme$nt crite$ria , name$ly having a value$ above$ 0.7 ( Santoso, 2018) . Whe$re$ the$ 

variable$s of stock price$, divide$nds, cash flow and ne$t profit have$ value$s above$ 0.7, me$aning the$y are $ 

re$liable$ and valid so that all asse$ssme$nts have$ me$t the$ e$stimate$s in the$ oute$r mode$l asse$ssme$nt. so that the$ 

data will be$ use$d as primary data to be$ proce$sse$d for the$ ne$xt ste$p. 

 

Structural Model ( Inner model ) 

E$valuation of the$ inne$r mode$l can be$ se$e$n from se$ve$ral indicators which include$: coe$fficie$nt of 

de$te$rmination (R 
2 
), Pre$dictive$ Re$le$vance$ (Q 

2 
) and Goodne$ss of Fit Inde$x (GoF) (Husse$in, 2015). 

Re$sults mode$l structural Which displaye$d by Smart PLS 3.0 The$re$ is study This is as follows: 

 

 

 

 

Variables Composite Reliability Cronbach Alpha 

Stock Price (Y) 0.845 0.754 

Dividend (Z) 0.838 0.742 

Cash Flow (X1) 0.840 0.747 

Net Profit (X2) 0.812 0.720 
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Source$: Data primary proce$sse$d (2024) 

Figure 2. Model  Structural ( Inner Model ) 

1. Results R 
2
 (Rs square ) 

In asse$ssing a mode$l with PLS, start by looking at the$ Adjuste$d R-square$ for e$ach de$pe$nde$nt 

late$nt variable$. The$ re$sults of the$ r 
2 

calculation
 
in this study are$ as following: 

Table$ 6. 

Mark Corre$lation (r 
2 
) 

Variable$s R Square$ R Square$ Adjuste$d 

Divide$nd 0.819 0.816 

Stock price$ 0.964 0.963 

           Source$: Data primary proce$sse$d (2024) 

Base$d on re$sults calculation using bootstrap on Table$ 5. above$, it is known that the$ r2 value$ 
of 

the$ divide$nd variable$ is 0.816 Which me$ans that divide$nds are$ affe$cte$d by cash flow and ne$t 

profit of 81.6% or in othe$r words contribution  cash flow and the$ stock price$ was 81.6% while$ the$ 

re$st as big as 18.4% is contribution variable$ othe$r Which No discusse$d in study This. Re$sults r 
2 

of 

variable$ share$ price$ of 0.963 which me$ans that stock price$ influe$nce$d by cash flow and ne$t profit of 

96.3% or in othe$r words cash flow contribution and the$ share$ price$ is 96.3% while$ the$ re$maining 

3.7% is the$ contribution of othe$r variable$s. No discusse$d in this study. 

2. Predictive Relevance (Q2) 

Q-Re$le$vance$ analysis in SmartPLS v.3 is done$ by blindfolding analysis. The$ following are$ the$ 

output value$s of the$ blindfolding analysis pe$rforme$d. 
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Table 7. 

Blindfolding Output 

 

SSO SSE$ 

Q² (=1-

SSE$/SSO) 

Stock price$ 30,000 2,699 0.910 

Cash flow 30,000 30,000 

 Ne$t profit 30,000 30,000 

 Divide$nd 30,000 22,439 0.252 
Source$: Data primary proce$sse$d (2024) 

From table$ 4.14 above$, it can be$ se$e$n that the$ Q2 value$ of the$ Stock Price$ and Divide$nd variable$s 

me$e$ts the$ mode$l re$quire$me$nts and can be$ said to have$ pre$dictive$ re$le$vance$ be$cause$ the$ Q2 value$ 

produce$d is gre$ate$r than 0 (ze$ro). 

3. Goodness of Fit Index (GoF) 

The$ calculation of goodne$ss of fit can be$ use$d to de$te$rmine$ the$ magnitude$ of the$ contribution 

give$n by e$xoge$nous variable$s to e$ndoge$nous variable$s. The$ following are$ the$ re$sults of the$ 

calculation of the$ Goodne$ss of Fit Mode$l in this study: 

Q 
2 
= 1 – (1 – r1 

2 
) (1 – r2 

2 
) 

Q 
2 
= 1 – (1 – 0.816) (1 – 0.963) 

Q 
2 
= 0.993 

the$ Goodne$ss of Fit Mode$l value$ is 0.993 or 99.3%, so that the$ e$ntire$ re$se$arch mode$l is include$d 

in the$ valid cate$gory. 

Testing Hypothesis 

      Base$d on re$sults from oute$r mode$l Which done$, all ove$r hypothe$sis which has be$e$n te$ste$d me$e$t the$ 

re$quire$me$nts, so that can be$ use$d as mode$l analysis in study This. Te$sting hypothe$sis on study This using 

alpha 5% which me$ans if the$ t-statistic value$ is ≥ 1.960 or value$ probability ≤ le$ve$l of significance$ (α = 

5%). Limit 0.05 to me$an that the$ magnitude$ opportunity de$viation only as big as 5% dam 95% the$ re$st 

indicate$d can acce$pt hypothe$sis. 

      Hypothe$sis te$sting in this study is divide$d into two parts, name$ly te$sting influe$nce$ dire$ct And te$sting 

influe$nce$ in a way No dire$ct (me$diation). Te$sting for dire$ct influe$nce$ will use$ bootstrapping on Smart 

PLS 3.0 software$ , while$ indire$ct influe$nce$ te$sting will using t-statistics on the$ indire$ct e$ffe$ct with manual 

calculations using the$ following formula: 

t =
  √     

√     
 

Information: 

t = t-te$st value$ 

r = Pe$arson corre$lation coe$fficie$nt 

r 
2 
= Coe$fficie$nt of de$te$rmination 

n = numbe$r of sample$s 
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1. Testing Influence Direct 

Te$sting influe$nce$ dire$ct use$d For e$xplain hypothe$sis 1,2,3,4 and 5 through path coe$fficie$nts. 

Mark path coe$fficie$nts can se$e$n through the$ t-statistic value$ which must be$ above$ the$ t-table$, 

name$ly 1.96, which me$ans that the$re$ is the$ influe$nce$ of e$xoge$nous variable$s on e$ndoge$nous 

variable$s in e$ach hypothe$sis that has be$e$n de$te$rmine$d. The$ t-statistic value$ ≥ 1.960 or the$ 

probability value$ ≤ le$ve$l of significance$ (α = 5%), own conclusion that hypothe$sis acce$pte$d, that 

is the$re$ is a significant influe$nce$ be$twe$e$n variable$s that we$re$ te$ste$d. In Table$ 6 it can be$ se$e$ the$ 

re$sults of dire$ct hypothe$sis te$sting with bootstrapping on Smart PLS 3.0 software$ . Be$low we$ 

will e$xplain e$ach of the$m. e$ach hypothe$sis on this re$se$arch. 

 

Table$ 7. 

Path Coe$fficie$nts 
 Original 

Sample$ (O) 

Sample$ 

Me$an 

(M) 

Standard 

De$viation 

(STDE$V) 

T 

statistics 

(|O/STDE$V|) 

P 
Value$s 

Cash flow ->          Divide$nd 
-0.050 -0.037 0.126 0.397 0.692 

Ne$t Profit -> Divide$nd 
1,201 1,196 0.161 7,482 0,000 

Cash flow -> Stock price$ 
0.014 0.099 0.106 1,152 0.132 

Ne$t Profit -> Stock Price$ 0.615 0.618 0.200 3,075 0.002 

Divide$nd -> Stock price$ 
-0.430 -0.414 0.201 2,144 0.033 

 

Base$d on Table$ 7, the$ te$st re$sults for e$ach hypothe$sis are$ obtaine$d. as following: 

Y = a +     +     +      + ɛ 

Z = a +     +     + ɛ 

a. Hypothe$sis 1 

H1: Influe$nce$ Cash flow to Stock price$ 

Base$d on re$sults te$sting Which the$re$ is on Table$ 7 can se$e$n that mark t-statistic conne$ction 

be$twe$e$n cash flow . to stock price$ is 1.152 with sig. of 0.132. Re$sults te$sting the$ show that t-

statistic ≤ 1.96 And  mark sig. ≥ le$ve$l of significance$ (α = 5%). Thing This show that cash flow 

has no e$ffe$ct on stock price$s . Thus Ha 1 is re$je$cte$d & Ho 1 is acce$pte$d 

 

b. Hypothe$sis 2 

H2: Influe$nce$ Ne$t profit to Stock price$ 

Base$d on re$sults te$sting Which the$re$ is on Table$ 7 can se$e$n that mark t-statistic conne$ction 

be$twe$e$n ne$t profit to stock price$ is 3.075 with sig. of 0.002. Re$sults te$sting the$ show that t-

statistic ≥ 1.96 And  mark sig. ≤ le$ve$l of significance$ (α = 5%). Thing This show that ne$t profit 

affe$cts stock price$s . Thus Ha 2 is acce$pte$d & Ho 2 is re$je$cte$d 

 

c. Hypothe$sis 3 

H3: Influe$nce$ Divide$nd to Stock price$ 
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Base$d on re$sults te$sting Which the$re$ is on Table$ 7 can se$e$n that mark t-statistic conne$ction 

be$twe$e$n divide$nds on stock price$s is 2.144 with a sig. of 0.033. Re$sults te$sting the$ show that 

t-statistic ≥ 1.96 And  mark sig. ≤ le$ve$l of significance$ (α = 5%). Thing This show that 

divide$nds affe$ct stock price$s . Thus Ha 3 is acce$pte$d & Ho 3 is re$je$cte$d. 
 

d. Hypothe$sis 4 

H4: Influe$nce$ Cash flow to Divide$nd 

Base$d on re$sults te$sting Which the$re$ is on Table$ 7 can se$e$n that mark t-statistic conne$ction 

be$twe$e$n cash flow to divide$nds is 0.397 with a sig. of 0.692. Re $sults te$sting the$ show that t-

statistic ≤ 1.96 And  mark sig.  ≥ le$ve$l of significance$ (α = 5%). Thing This show that cash 

flow has no e$ffe$ct on divide$nds Thus Ha 4 is rejected & Ho 4 is accepted 

 

e. Hypothe$sis 5 

H5: Influe$nce$ Ne$t profit to Divide$nd 

Base$d on re$sults te$sting Which the$re$ is on Table$ 7 can se$e$n that mark t-statistic conne$ction 

be$twe$e$n ne$t profit to divide$nd is 7.482 with a sig. of 0.000 Re$sults te$sting the$ show that t-

statistic ≥ 1.96 And  mark sig. ≤ le$ve$l of significance$ (α = 5%). Thing This show that ne$t profit 

affe$cts divide$nds. Thus Ha 5 accepted & Ho 5 rejected 

         

2. Testing Influence No Direct 

 

Te$st indire$ct influe$nce$ is carrie$d out by te$sting the$ stre$ngth of the$ indire$ct influe$nce$ of the $ 

variable$ inde$pe$nde$nt variable$ (X) to the$ de$pe$nde$nt variable$ (Y) through the$ inte$rve$ning variable$ 

(Z) with t-statistic value$ re$quire$me$nt > 1.96. Indire$ct influe$nce$ can be$ state$d as significant If se$cond 

dire$ct influe$nce$ Which to form it is significant. The$ re$sults of this te$st can be$ se$e$n in the$ following 

table$: 

 

 

Table 8. Indirect Effect 

 Original 

Sample$ (O) 

Sample$ 

Me$an (M) 

Standard 

De$viation 

(STDE$V) 

T 

statistics 

(|O/STDE$V|) 

P 

Value$s 

Cash flow ->          Divide$nd -> 

Stock Price$ 

0.022 0.023 0.052 0.412 0.681 

Ne$t Profit -> Divide$nd -> Stock 

Price$ 

-0.460 -0.450 0.247 2,107 0.027 

Source$: Data primary proce$sse$d (2023) 

 

f. Hypothe$sis 6 

H6: The$ E$ffe$ct of Cash Flow on Stock Price$s Through Divide$nds 

Base$d on re$sults te$sting Which the$re$ is on Table$ 8 can se$e$n that mark t-statistic conne$ction 

be$twe$e$n Cash Flow to Stock Price$ With Divide$nds as an Inte$rve$ning Variable$ is 0.412 with a sig. of 

0.681. Re$sults te$sting the$ show that t-statistic ≤ 1.96 And  mark sig.  ≥ le$ve$l of significance$ 

(α = 5%). Thing This show that Cash Flow doe$s not affe$ct Stock Price$ Through Divide$nds . Thus 

Ha 6 is re$je$cte$d & Ho 6 is acce$pte$d . 
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g. Hypothe$sis 7 

H7: The$ E$ffe$ct of Ne$t Profit on Stock Price$s Through Divide$nds 

Base$d on re$sults te$sting Which the$re$ is on Table$ 8 can se$e$n that mark t-statistic conne$ction 

be$twe$e$n Ne$t Profit to Stock Price$ With Divide$nds as an Inte$rve$ning Variable$ is 2.107 with a sig. of 

0.027. Re$sults te$sting the$ show that t-statistic ≥ 1.96 And  mark sig. ≤ le$ve$l of significance$ 

(α = 5%). Thing This show that Ne$t Profit Affe$cts Stock Price$s Through Divide$nds Thus Ha 7 is 

acce$pte$d & Ho 7 is re$je$cte$d . 

  

Discussion 

1. Cash Flow has no effect on Dividends in Islamic Banking Listed on the Indonesia Stock 

Exchange for the 2018 – 2022 Period 

Base$d on the$ te$st re$sults in Table$ 7, it can be$ se$e$n that the$ t-statistic value$ of the$ re$lationship 

be$twe$e$n cash flow and divide$nds is 0.397 with a sig. of 0.692. The$ te$st re$sults show that the$ t-

statistic ≤ 1.96 and the$ sig. value$ ≥ le$ve$l of significance$ (α = 5%). This shows that cash flow doe$s 

not have$ a significant e$ffe$ct on divide$nds. Cash flow doe$s not affe$ct divide$nds in Islamic banking 

liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 pe$riod. This can happe$n be$cause$ in the$ 

conte$xt of divide$nd distribution, the$ company doe$s not only conside$r cash flow. The$ company's 

divide$nd de$cision is also influe$nce$d by othe$r factors such as company policy, marke$t conditions, 

long-te$rm strate$gy, and share$holde$r e$xpe$ctations. 

The$ re$sults of this study contradict the$ the$ory put forward by Sartono (2015), which state$s that 

high cash flow re$fle$cts high company income$, so that the$ company is e$xpe$cte$d to be$ able$ to 

distribute$ large$r divide$nds to share$holde$rs. Howe$ve$r, the$ re$sults of this study are$ in line$ with 

re$se$arch conducte$d by Indrayani e$t al. (2021), which found that the$ Divide$nd Payout Ratio (DPR) 

is not always re$late$d to cash flow. The$ re$sults of this study indicate$ that high cash flow doe$s not 

always me$an that the$ company will distribute$ large$ divide$nds, e$spe$cially if the$ company has 

e$xpansion plans or highe$r liquidity ne$e$ds. 

In addition, this study also supports the$ findings of Imran (2021), which state$s that divide$nd 

distribution de$cisions can be$ me$diate$d by various othe$r factors, such as inve$stme$nt strate$gie$s, 

marke$t e$xpe$ctations, and ope$rational ne$e$ds, which make$ cash flow one$ of the$ e$le$me$nts, but not the$ 

only factor that de$te$rmine$s divide$nd policy. Thus, although pre$vious the$orie$s and studie$s sugge$st 

that cash flow plays an important role$ in divide$nd distribution, the$ re$sults of this study indicate$ that 

cash flow doe$s not have$ a dire$ct influe$nce$ on divide$nd policy in the$ Islamic banking se$ctor, and 

companie$s are$ more$ like$ly to conside$r broade$r conditions and strate$gie$s. 

 

2. Net Profit Influences Dividends in Islamic Banking Listed on the Indonesia Stock Exchange 

for the Period 2018 – 2022 

Base$d on the$ te$st re$sults in Table$ 7, it can be$ se$e$n that the$ t-statistic value$ of the$ re$lationship 

be$twe$e$n ne$t profit and divide$nds is 7.482 with a sig. of 0.000. The$ te$st re$sults show that the$ t-

statistic ≥ 1.96 and the$ sig. value$ ≤ le$ve$l of significance$ (α = 5%). This shows that ne$t profit has a 

significant e$ffe$ct on divide$nds. Thus, hypothe$sis 2 is acce$pte$d. Ne$t profit has an e$ffe$ct on divide$nds 

in Islamic banking liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 pe$riod. Ne$t profit is 

the$ main indicator of a company's financial pe$rformance$, which de$scribe$s how e$ffe$ctive$ly the $ 

company manage$s income$ and e$xpe$nse$s. The$ re$sults of this study are$ in line$ with the$ the$ory put 

forward by Sartono (2015), whe$re$ high ne$t profit re$fle$cts the$ company's ability to provide$ 

divide$nds to share$holde$rs. Ne$t income$ shows that the$ company has e$nough income$ to distribute$ 
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divide$nds to share$holde$rs, which will ultimate$ly incre$ase$ inve$stor confide$nce$ in the$ company. 

The$re$fore$, manage$me$nt te$nds to conside$r ne$t income$ in de$te$rmining divide$nd policie$s to e$nsure$ the$ 

sustainability and stability of divide$nd payme$nts. Howe$ve$r, although ne$t profit has a significant 

e$ffe$ct on divide$nds, se$ve$ral pre$vious studie$s such as those$ conducte$d by Iman (2019) found that net 

profit does not always affect dividends in all marke$t conditions. This could be$ be$cause$ some$ 

companie$s pre$fe$r to re$tain profits to fund e$xpansion or stre$ngthe$n the$ir liquidity position rathe$r than 

distribute$ the$m in the$ form of divide$nds. Howe$ve$r, in this study, ne$t profit re$mains an important 

de$te$rmining factor in divide$nd policy in Islamic banking companie$s liste$d on the$ Indone$sia Stock 

E$xchange$ during the$ 2018-2022 pe$riod. 

This study is also consiste$nt with the$ findings of Imran (2021) , which state$s that ne$t profit is one$ 

of the$ main factors influe$ncing divide$nd de$cisions. High net profit allows companies to pay larger 

dividends without disrupting ope$rational cash flow. In addition, re$se$arch conducte$d by Trianingsih 

(2023) also supports the$se$ re$sults, showing that ne$t profit has a positive$ influe$nce$ on the$ company's 

divide$nd policy. This me$ans that companie$s with strong ne$t profits te$nd to be$ be$tte$r able$ to me$e$t 

share$holde$r e$xpe$ctations in the$ form of divide$nd payme$nts. Furthe$rmore$, it is supporte$d by 

re$se$arch conducte$d by Sire$gar & Hasanah, (2019) which shows that ne$t profit affe$cts the$ divide$nds 

that will be$ give$n to inve$stors, this is be$cause$ in Islamic banking ne$t profit is the$ basis for sharing 

profits. Thus, the$ re$sults of this study support the$ vie$w that ne$t income$ plays a ke$y role$ in divide$nd 

de$cision making. In line$ with pre$vious the$orie$s and studie$s, high ne$t income$ indicate$s the$ financial 

he$alth of the$ company which allows for stable$ and sustainable$ divide$nd distribution, which in turn 

incre$ase$s the$ value$ of the$ company in the$ e$ye$s of inve $stors. 

 

3. Cash Flow Does Not Affect Stock Prices in Islamic Banking Listed on the Indonesia Stock 

Exchange for the 2018 – 2022 Period 

Base$d on the$ te$st re$sults in Table$ 7, it can be$ se$e$n that the$ t-statistic value$ of the$ re$lationship 

be$twe$e$n cash flow and stock price$s is 1.152 with a sig. of 0.132. The$ te$st re$sults show that the$ t-

statistic ≤ 1.96 and the$ sig. value$ ≥ le$ve$l of significance$ (α = 5%). This shows that cash flow doe$s 

not have$ a significant e$ffe$ct on stock price$s. Thus, hypothe$sis 3 is re$je$cte$d. Cash flow doe$s not 

affe$ct stock price$s in Islamic banking liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 

pe$riod. 

The$ re$ason why cash flow doe$s not affe$ct stock price$s can be$ cause$d by various factors. Stock 

price$s in the$ capital marke$t are$ not only influe$nce$d by inte$rnal company factors, such as cash flow 

or ne$t income$, but also by e$xte$rnal factors that are$ ofte$n more$ dominant in inve$stme$nt de$cisions. 

Investors te$nd to take$ into account external factors , such as marke$t conditions, industry growth 

prospe$cts, inte$re$st rate$s, inflation, and ove$rall marke$t se$ntime$nt. In addition, investor expectations 

of the$ company's future$ also play a big role$ in de$te$rmining stock price$s. So, although cash flow is 

an important indicator of a company's financial he$alth, it doe$s not always re$fle$ct the$ true$ value$ of 

stocks in the$ capital marke$t. 

The$ re$sults of this study are$ not in line$ with the$ the$ory put forward by Rudianto (2013) , which 

state$s that cash flow is the$ inflow and outflow of cash that re$fle$cts manage$me$nt pe$rformance$ in 

managing financial re$source$s, including ope$rational, inve$stme$nt, and financing activitie$s. 

According to this the$ory, highe$r cash flow should be$ able$ to incre$ase$ inve$stor confide$nce$, which 

will ultimate$ly be$ re$fle$cte$d in stock price$s. Howe$ve $r, the$se$ conflicting re$sults are$ also consiste$nt 

with se$ve$ral pre$vious studie$s, such as those$ conducte$d by Manurung (2023) , which found that cash 

flow doe$s not always have$ a significant e$ffe$ct on stock price$s. Othe$r factors, such as 
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macroe$conomic conditions and the$ company's strate$gy for allocating cash flow (for e$xample$, for 

busine$ss e$xpansion or to maintain cash re$se$rve$s), also affe$ct inve$stors' pe$rce$ptions of the$ company's 

stock value$. Thus, although cash flow is one$ of the$ important indicators in asse$ssing company 

pe$rformance$, the$ re$sults of this study indicate$ that in the$ conte$xt of the$ Islamic banking capital 

marke$t in Indone$sia in the$ pe$riod 2018-2022, cash flow doe$s not have$ a dire$ct e$ffe$ct on stock 

price$s. This stre$ngthe$ns the$ unde$rstanding that stock price$s are$ the$ re$sult of comple$x inte$ractions 

be$twe$e$n inte$rnal company factors and broade$r e$xte$rnal dynamics. 

 

4. Net Profit Influences Stock Prices in Islamic Banking Listed on the Indonesia Stock Exchange 

for the Period 2018 – 2022 

Base$d on the$ te$st re$sults in Table$ 7, it can be$ se$e$n that the$ t-statistic value$ of the$ re$lationship 

be$twe$e$n ne$t income$ and stock price$s is 3.075 with a significant value$ of 0.002. The$ te$st re$sults 

show that the$ t-statistic ≥ 1.96 and the$ sig. value$ ≤ le$ve$l of significance$ (α = 5%). This shows that 

ne$t income$ has a significant e$ffe$ct on stock price$s. Thus, hypothe$sis 4 is acce$pte$d. Ne$t profit affe$cts 

the$ stock price$ of Islamic banking liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 pe$riod 

be$cause$ high ne$t profit indicate$s good financial pe$rformance$. Inve$stors te$nd to give$ highe$r 

valuations to companie$s with consiste$nt and incre$asing ne$t profit ove$r time$, be$cause$ stable$ ne$t 

profit re$fle$cts the$ company's ability to ge$ne$rate$ sustainable$ profits. This will be$ re$fle$cte$d in the$ 

incre$ase$ in stock price$s be$cause$ inve$stors have$ positive$ e$xpe$ctations for the$ growth and stability of 

the$ company's profits in the$ future$. 

The$ re$sults of this study are$ in line$ with the$ the$ory put forward by Sartono (2015), which state$s 

that if income$ is gre$ate$r than e$xpe$nse$s, the$ diffe$re$nce$ is calle$d ne$t income$ (ne$t profit), and ne$t 

income$ has a major influe$nce$ on stock price$s. High ne$t income$ indicate$s strong company 

pe$rformance$, which in turn attracts inve$stors to buy the$ company's share$s, the$re$by incre$asing 

de$mand and stock price$s. In addition, the$ re$sults of this study are$ also supporte$d by re$se$arch 

conducte$d by Trianingsih (2023), which found that the$ company's ne $t profit has a significant e$ffe$ct 

on stock price$s. According to the$ study, high ne$t profit indicate$s he$althy financial pe$rformance$ and 

strong company growth pote$ntial, which make$s inve$stors more$ confide$nt in the$ company's 

prospe$cts. The$re$fore$, the$ gre$ate$r the$ ne$t profit, the$ more$ like$ly inve$stors are$ to value$ the$ company's 

share$s highe$r, and this will be$ re$fle$cte$d in the$ incre$ase$ in stock price$s. 

 

5. Dividends affect stock prices in Islamic banking listed on the Indonesia Stock Exchange for 

the period 2018-2022 

Base$d on the$ te$st re$sults in Table$ 7, it can be$ se$e$n that the$ t-statistic value$ of the$ re$lationship 

be$twe$e$n divide$nds and stock price$s is 2.144 with a significant value$ of 0.033. The$se$ re$sults indicate$ 

that the$ t-statistic ≥ 1.96 and the$ sig. value$ ≤ le$ve$l of significance$ (α = 5%). This indicate$s that 

divide$nds have$ a significant e$ffe$ct on stock price$s, so hypothe$sis 5 is acce$pte$d. Divide$nds affe$ct 

stock price$s in Islamic banking liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 pe$riod 

be$cause$ divide$nd distribution shows the$ stability of the$ company's financial pe$rformance$. Re$gular 

divide$nd payme$nts se$nd a positive$ signal to inve$stors that the$ company is ge$ne$rating sufficie$nt 

income$ to provide$ re$turns to share$holde$rs. Inve$stors te$nd to se$e$ this as an indicator of financial 

stability and good growth prospe$cts, so the$y will give$ a highe$r valuation to the$ share$s of companie$s 

that are$ able$ to pay divide$nds consiste$ntly. This condition can incre$ase$ de$mand for share$s in the$ 

marke$t and cause$ share$ price$s to incre$ase$. 
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The$ re$sults of this study diffe$r from the$ study conducte$d by Indrayani e$t al. (2021), which found 

that the$ Divide$nd Payout Ratio (DPR) had no e$ffe$ct on the$ company's stock price$. This diffe$re$nce$ 

in re$sults may be$ due$ to diffe$re$nce$s in company characte$ristics or e$conomic conditions during the$ 

compare$d re$se$arch pe$riods. Indrayani e$t al. (2021) state$d that in some$ case$s, divide$nd distribution 

de$cisions are$ not always re$sponde$d to positive$ly by the$ marke$t due$ to various e$xte$rnal factors that 

affe$ct inve$stors, such as macroe$conomic conditions or syste$mic risk in the$ financial se$ctor. This 

shows that stock price$s can be$ more$ influe$nce$d by e$xte$rnal factors than just divide$nd policy alone$. 

Howe$ve $r, the$ re$sults of this study are$ in line$ with the$ re$se$arch of Pratama & Rahmiyanti (2023) 

which state$s that the$ Divide$nd Payout Ratio (DPR) has a significant e$ffe$ct on the$ company's stock 

price$. Pratama & Rahmiyanti (2023) e$mphasize$ that consiste$nt divide$nd payme$nts provide$ a signal 

that the$ company has good pe$rformance$ and is able$ to maintain cash flow stability for the$ future$. 

Inve$stors se$e$ consiste$nt divide$nd payme$nts as a sign that the$ company has good manage$me$nt and a 

re$liable$ long-te$rm strate$gy, so this incre$ase$s the$ attractive$ne$ss of the$ company's share$s and 

incre$ase$s the$ stock price$ in the$ marke$t. 

In the$ory, Modigliani and Mille$r (1961) in the$ divide$nd re$le$vance$ the$ory state$d that divide$nds can 

provide$ important signals to inve$stors re$garding the$ company's financial condition. This the$ory is 

supporte$d by the$ finding that inve$stors ofte$n conside$r divide$nd payme$nts as a positive$ indicator of 

the$ company's financial he$alth and its ability to ge$ne$rate$ stable$ cash flows in the$ future$. Consiste$nt 

and incre$asing divide$nds are$ conside$re$d a sign that the$ company has stable$ manage$me$nt and good 

long-te$rm growth prospe$cts. 

 

6. Cash Flow Has No Effect on Stock Prices With Dividends as an Intervening Variable in 

Islamic Banking Listed on the Indonesia Stock Exchange for the 2018-2022 Period 

Base$d on the$ te$st re$sults in Table$ 8, it can be$ se$e$n that the$ t-statistic value$ of the$ re$lationship 

be$twe$e$n cash flow and stock price$s with divide$nds as an inte$rve$ning variable$ is 0.412 with a sig. of 

0.681. The$ te$st re$sults show that the$ t-statistic ≤ 1.96 and the$ sig. value$ ≥ le$ve$l of significance$ (α = 

5%). This indicate$s that cash flow has no e$ffe$ct on stock price$s with divide$nds as an inte$rve$ning 

variable$. Thus, hypothe$sis 6 is re$je$cte$d. 

Cash flow has no e$ffe$ct on stock price$s with divide$nds as an inte$rve$ning variable$ in Islamic 

banking liste$d on the$ Indone$sia Stock E$xchange$ for the$ pe$riod 2018-2022. The$ re$sults of this study 

are$ not in line$ with the$ re$se$arch conducte$d by Praptomo & Tamba (2024), which e$xplains that 

divide$nds can me$diate$ the$ re$lationship be$twe$e$n cash flow and stock price$s. In the$ir study, divide$nds 

act as a link be$twe$e$n the$ cash flow re$ce$ive$d by the$ company and the$ value$ of its share$s. Whe$n 

companie$s ge$ne$rate$ high cash flow, the$y te$nd to pay large$r divide$nds to share$holde$rs, which in turn 

can incre$ase$ stock price$s. 

Howe$ve$r, the$ re$sults of this study indicate$ that in the$ conte$xt of divide$nd distribution, the$ 

divide$nd factor is more$ dominant in influe$ncing stock price$s. Although cash flow is an important 

indicator of a company's financial he$alth, its influe$nce$ on stock price$s may not be$ significant whe$n 

compare$d to divide$nd distribution de$cisions that provide$ a stronge$r signal to inve$stors. This study is 

in line$ with the$ findings of Rudianto (2013) who e$mphasize$d that divide$nd de$cisions and divide$nd 

payme$nt policie$s have$ a gre$ate$r impact on inve$stor pe$rce$ptions of company value$ compare$d to only 

looking at the$ cash flow ge$ne$rate$d. 

In addition, the$ signaling the$ory propose$d by Bhattacharya (1979) state$s that divide$nd policy can 

provide$ signals to the$ marke$t about the$ company's future$ prospe$cts. The$re$fore$, although cash flow 

is important, inve$stors te$nd to pay more$ atte$ntion to divide$nd policy as a cle$are$r indicator of the$ 
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company's pe$rformance$ and growth pote$ntial. Thus, it can be$ conclude$d that although cash flow 

contribute$s to financial he$alth, its e$ffe$ct on stock price$s in the$ Islamic banking se$ctor is more$ 

de$pe$nde$nt on the$ divide$nd de$cision take$n by the$ company. 

7. Ne$t Profit Influe$nce$s Stock Price$s With Divide$nds as Inte$rve$ning Variable$s in Islamic Banking 

Liste$d on the$ Indone$sia Stock E$xchange$ for the$ Pe$riod 2018 – 2022 

Based on the test results in Table 8 , it can be$ se$e$n that the$ t-statistic value$ of the$ re$lationship 

be$twe$e$n ne$t income$ and stock price$s with divide$nds as an inte$rve$ning variable$ is 2.107 with a sig. 

of 0.027. The$ te$st re$sults show that the$ t-statistic ≥ 1.96 and the$ sig. value$ ≤ le$ve$l of significance$ (α 

= 5%). This shows that ne$t income$ has an e$ffe$ct on stock price$s with divide$nds as an inte$rve$ning 

variable$. Thus, hypothe$sis 7 is acce$pte$d. 

Ne$t profit affe$cts stock price$s with divide$nds as an inte$rve$ning variable$ in Islamic banking liste$d 

on the$ Indone$sia Stock E$xchange$ for the$ pe$riod 2018-2022. The$ re$sults of this study indicate$ that 

high ne$t profit stre$ngthe$ns the$ re$lationship be$twe$e$n a company's financial pe$rformance$ and stock 

price$s through divide$nd distribution. Incre$asing ne$t profit provide$s inve$stors with confide$nce$ that 

the$ company has the$ ability to provide$ sustainable$ divide$nds, which in turn incre$ase$s inve$stor 

inte$re$st and drive$s up stock price$s. 

The$ re$sults of this study are$ in line$ with the$ the$ory put forward by Sartono (2015), which state$s 

that high ne$t profit re$fle$cts good financial pe$rformance$ and attracts inve$stor inte$re$st. This study also 

supports pre$vious findings by Trianingsih (2023) which shows that ne$t profit has a positive$ impact 

on stock price$s, be$cause$ consiste$nt ne$t profit cre$ate$s a positive$ pe$rce$ption among inve$stors 

re$garding the$ company's growth pote$ntial. 

In addition, the$se$ re$sults diffe$r from re$se$arch conducte$d by Praptomo & Tamba (2024), which 

e$xplains that divide$nds can me$diate$ the$ re$lationship be$twe$e$n cash flow and stock price$s. In this 

conte$xt, although divide$nds act as a positive$ signal for inve$stors, high ne$t income$ se$rve$s as a 

stronge $r foundation in de$te$rmining inve$stor e$xpe$ctations of divide$nds to be$ paid. This shows that 

ne$t income$ not only functions as an indicator of a company's financial pe$rformance$, but also plays 

an important role$ in incre$asing stock valuations in the$ marke$t. 

 

CONCLUSION  

This study atte$mpts to answe$r the$ re$se$arch obje$ctive$, name$ly to de$te$rmine$ the$ E$ffe$ct of Cash Flow 

and Ne$t Profit on Stock Price$s in Islamic banking companie$s liste$d on the$ Indone$sia Stock E$xchange$ for 

the$ 2018-2022 pe$riod. The$ re$sults of hypothe$sis te$sting using multiple$ line$ar re$gre$ssion analysis with two 

inde$pe$nde$nt variable$s and one$ de$pe$nde$nt variable$ show that, The$ first hypothe$sis is re$je$cte$d, me$aning 

that Cash Flow doe$s not affe$ct Divide$nds in Islamic Banking Liste$d on the$ Indone$sia Stock E$xchange$ for 

the$ 2018-2022 Pe$riod. The$se$ re$sults indicate$ that cash flow doe$s not affe$ct divide$nd distribution 

de$cisions in Islamic banking, indicating that othe$r factors may have$ a more$ dominant role$ in de$te$rmining 

divide$nd policy. so that companie$s ne$e$d to pay atte$ntion to othe$r factors such as ne$t profit, industry 

growth, and marke$t conditions in formulating an optimal divide$nd policy. In addition, manage$me$nt ne$e$ds 

to conside$r a more$ holistic strate$gy to e$nsure$ the$ sustainability and stability of divide$nd payme$nts that 

can me$e$t inve$stor e$xpe$ctations. 

Furthe$rmore$, the$ se$cond hypothe$sis is acce$pte$d, me$aning that Ne$t Profit has an e$ffe$ct on Divide$nds 

in Islamic Banking Liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 Pe$riod. The$se$ re$sults 

indicate$ that stable$ financial pe$rformance$ supports a consiste$nt divide$nd policy in Islamic banking. 

Whe$re$ ne$t profit has a significant influe$nce$ in de$te$rmining the$ company's ability to pay divide$nds to 

share$holde$rs. So the$ company ne$e$ds to focus on incre$asing ne$t profit through e$ffe$ctive$ ope$rational 

strate$gie$s and risk manage$me$nt to maintain stable$ divide$nd policie$s and incre$ase$ inve$stor confide$nce$. 
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Ne$xt, the$ third hypothe$sis is re$je$cte$d, me$aning that Cash Flow doe$s not affe$ct Stock Price$s in Islamic 

Banking Liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 Pe$riod. The$se$ re$sults indicate$ that 

cash flow doe$s not dire$ctly affe$ct stock price$s in Islamic banking, indicating that othe$r factors may be $ 

more$ dominant in de$te$rmining stock price$ move$me$nts. This e$mphasize$s the$ importance$ of factors such as 

marke$t se$ntime$nt, industry growth prospe$cts, and mone$tary policy in shaping stock price$s. So inve$stors 

and manage$me$nt ne$e$d to pay more$ atte$ntion to the$se$ factors in e$valuating and making inve$stme$nt 

de$cisions. The$ fourth hypothe$sis is acce$pte$d, me$aning that Ne$t Profit has an e$ffe$ct on Stock Price$s in 

Islamic Banking Liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 Pe$riod. The$se$ re$sults 

confirm that good financial pe$rformance$, e$spe$cially in te$rms of ne$t profit, has a significant e$ffe$ct on stock 

price$s in Islamic banking. This shows that inve$stors te$nd to give$ highe$r valuations to companie$s with 

consiste$nt and incre$asing ne$t profits ove$r time$. The$re$fore$, companie$s ne$e$d to focus on improving 

financial pe$rformance$ through sustainable$ growth strate$gie$s and e$ffe$ctive$ risk manage$me$nt to incre$ase$ 

stock value$. The$ fifth hypothe$sis is acce$pte$d, me$aning that Divide$nds have$ an e$ffe$ct on Stock Price$s in 

Islamic Banking Liste$d on the$ Indone$sia Stock E$xchange$ for the$ 2018-2022 Pe$riod. The$se$ re$sults 

confirm that divide$nd distribution has a positive$ impact on stock price$s in Islamic banking. This shows 

that inve$stors conside$r divide$nd distribution as an indication of the$ company's financial he$alth and 

manage$me$nt's commitme$nt to share$holde$r inte$re$sts. The$re$fore$, companie$s ne$e$d to maintain a consiste$nt 

and compe$titive$ divide$nd policy to maintain inve$stor inte$re$st and support sustainable$ stock value$s. 

The$ sixth hypothe$sis is re$je$cte$d, me$aning that Cash Flow has no e$ffe$ct on Stock Price$s with 

Divide$nds as an Inte$rve$ning Variable$ in Islamic Banking Liste$d on the$ Indone$sia Stock E$xchange$ for the $ 

2018-2022 Pe$riod. The$se$ re$sults indicate$ that cash flow doe$s not have$ a dire$ct e$ffe$ct on stock price$s in 

Islamic banking whe$n divide$nds are$ use$d as an inte$rve$ning variable$. This highlights that divide$nd factors 

may be$ more$ dominant in influe$ncing inve$stor pe$rce$ptions of firm value$ than cash flow. The$ implication 

is that it is important for companie$s to unde$rstand the$ role$ of divide$nds as a major de$te$rminant in shaping 

stock price$s and to manage$ divide$nd policie$s wise$ly. 

The$ se$ve$nth hypothe$sis is acce$pte$d, me$aning that Ne$t Profit has an e$ffe$ct on Stock Price$s with 

Divide$nds as an Inte$rve$ning Variable$ in Islamic Banking Liste$d on the$ Indone$sia Stock E$xchange$ for the$ 

2018-2022 Pe$riod. The$se$ re$sults confirm that ne$t profit has a significant e$ffe$ct on stock price$s whe$n 

divide$nds are$ use$d as an inte$rve$ning variable$ in Islamic banking. This e$mphasize$s that good financial 

pe$rformance$, along with a consiste$nt divide$nd policy, can incre$ase$ stock value$. The$re$fore$, companie$s 

ne$e$d to maintain a divide$nd policy that is in accordance$ with strong financial pe$rformance$ to have$ a 

positive$ impact on stock price$s and incre$ase$ inve$stor confide$nce$. 

 

SUGGESTION 

Base$d on the$ re$sults of this study, the$ author provide$s the$ following sugge$stions or input: 

1. For Re$late$d Companie$s 

From the$ re$se$arch re$sults, companie$s ne$e$d to conside$r divide$nd policie$s base$d on stable$ and 

sustainable$ financial pe$rformance$. In addition, focusing on incre$asing ne$t income$ can be$ an 

e$ffe$ctive$ strate$gy to incre$ase$ inve$stor confide$nce$ and the$ company's stock value$. 

2. For Inve$stors 

Base$d on the$ re$se$arch re$sults, inve$stors should conside$r the$ company's financial pe$rformance$ and 

divide$nd policy in making inve$stme$nt de$cisions. Focusing on companie$s that have$ consiste$nt ne$t 

income$ and good divide$nd policie$s can produce$ be$tte$r inve$stme$nt re$sults. 

3. For Furthe$r Re$se$arche$rs 

Furthe$r re$se$arch can e$xplore$ othe$r factors that may influe$nce$ the$ re$lationship be$twe$e$n cash flow, 

ne$t income$, divide$nds, and stock price$s in Islamic banking. In addition, furthe$r re$se$arch can also 
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de$e$pe$n the$ unde$rstanding of the$ inte$raction me$chanism be$twe$e$n the$se$ variable$s and the$ir 

implications for companie$s and inve$stors. 
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