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Abstract

Oversight and accountability are fundamental elements in political budget management that serve to ensure
transparency, prevent misuse of funds, and improve efficiency in budget allocation. This literature review explores
how effective oversight and accountability mechanisms can influence the quality of budget management, drawing
on various academic studies and international reports. The literature indicates that oversight involving civil society,
the media, and information technology can strengthen openness, while accountability mechanisms such as audits and
periodic reporting are key tools for maintaining political integrity. However, challenges such as political resistance,
lack of capacity in oversight institutions, and low public awareness remain significant obstacles. Based on this
analysis, structural reforms and cross-sectoral collaboration are essential to enhance the effectiveness of oversight
and accountability in political budget management, thereby building public trust and ensuring the sustainability of a
more responsive and transparent political system.
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Introduction

Political budget management is one of the most crucial aspects of good governance. Good governance is a
concept that refers to transparent, accountable, participatory, effective, and equitable governance. This concept
emphasises the importance of integrity, policy sustainability, and public services that are responsive to the needs of
the community (Heald, 2010). In its implementation, good governance involves synergy between the government,
the community, and other sectors in creating stability and prosperity. Principles such as the rule of law, control of
corruption, and respect for human rights are the main foundations for the success of good governance (Zhang, 2022).

Good governance is essential for building public trust in the government. With good governance, the
government can implement public policies transparently and fairly, thereby promoting sustainable and inclusive
development. In addition, good governance helps minimise corruption and abuse of power, which ultimately
improves efficiency in the management of public resources. Furthermore, the implementation of good governance
principles also plays an important role in maintaining social stability, supporting economic growth, and strengthening
democracy in a country (Ahmed, 2022).

In this context, oversight and accountability play an important role in ensuring transparency, integrity, and
effectiveness in the use of public funds for the benefit of the people. Transparency is a principle that requires
government openness in managing and disseminating information related to the use of public funds (Lindberg, 2019).
Transparency ensures that the public has access to relevant information regarding budgets, allocations, and the results
of their use, so that the public can monitor whether the funds are being used as intended. With transparency, the
government not only strengthens accountability but also encourages public participation in the monitoring and
evaluation of policies. Transparency is key to reducing public suspicion of potential budget misuse or manipulation
(Patel, 2023).

Integrity focuses on the government's commitment to managing public funds honestly, responsibly, and in
accordance with applicable laws and ethics. Integrity ensures that stakeholders, including public officials, do not
misuse these funds for personal or group interests. Fostering integrity in public fund management is an important
step in preventing corruption and fraudulent practices. In addition, integrity is also related to the government's
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consistency in realising programmes that have been promised to the public. With integrity, the government can build
public trust, which is an important asset for effective governance (Hansen, 2020).

Effectiveness in the use of public funds refers to the government's ability to ensure that available funds are
used optimally to achieve planned development goals. Public funds must be directed towards programmes that have
a significant impact on the welfare of the community, such as education, health, infrastructure, and poverty
alleviation. Effectiveness is not only related to results, but also concerns the process of using funds efficiently, with
minimal waste, and based on community needs (De Renzio & Wehner, 2017). With effective fund management, the
government can provide real solutions to various social problems, while reducing dependence on debt or unnecessary
additional budgets. Unfortunately, in many countries, including Indonesia, issues such as corruption, budget misuse,
and lack of transparency continue to plague political budget management (Muller, 2023).

Political budget management often comes under scrutiny as public demands for transparency and
accountability increase. In the process of preparing, using, and reporting political budgets, there are often cases of
fund misuse, corruption, and unclear budget allocations. This is exacerbated by weak internal and external oversight
systems, which are often unable to effectively detect irregularities. As a result, public trust in political institutions
declines, and the goal of budget management for the welfare of the people is not achieved (Martinez, 2022).

Studies on oversight and accountability in political budget management are important to understand the
mechanisms that should be implemented to prevent irregularities. In addition, previous literature reviews have
contributed theories, concepts, and best practices related to this issue, which can serve as guidelines for improving
the management system. This study aims to analyse the contributions of relevant literature and explore relevant
recommendations for strengthening oversight and accountability in political budget management.

Research Method

This study uses a literature review method. A literature review is an approach used to examine and analyse
information obtained from existing sources, such as books, journal articles, research reports, documents, or other
publications. This method aims to understand and clarify concepts, theories, or previous findings relevant to the
research topic (Tranfield et al., 2003); (Machi & McEvoy, 2016). Literature research often involves the process of
identifying, evaluating, and synthesising various sources to provide a strong basis for argumentation, broaden the
researcher's insights, or identify research gaps. This approach is particularly important in exploratory and theoretical
research, where researchers rely on secondary data as the main material for analysis (Ridley, 2012).

Results and Discussion
Mechanisms for Effective Political Budget Oversight

Effective political budget oversight requires a systematic and structured framework. One key element is the
transparent availability of information on the entire budget process, from planning and allocation to implementation.
Clear and detailed information enables stakeholders, both supervisory institutions and the public, to understand how
the budget is planned and used and to detect discrepancies or indications of irregularities (Fox, 2015).

Furthermore, independent oversight institutions with unhindered access to budget data and documents are
needed. Agencies such as the state audit office or anti-corruption agencies need to be empowered to carry out their
roles optimally without political interference. With the freedom to examine and report their findings, oversight
institutions can be at the forefront of efforts to maintain budget integrity (Acemoglu & Robinson, 2020).

Public participation is also an important aspect of political budget oversight. A well-informed public plays a
vital role in pressuring the government to manage the budget responsibly. Public involvement can be achieved
through budget consultation mechanisms, focused group discussions, or online platforms that allow the public to
provide input on budget policies (Brown, 2021).

The use of information technology to facilitate oversight is essential for the process to run effectively.
Financial management information systems can be implemented to track and report fund allocations in real time.
With this technology, stakeholders can conduct faster and more accurate budget analysis and identify potential
irregularities before they become bigger problems (Li, 2023).

Education and training for supervisors and auditors to improve their capacity should also not be overlooked.
Complex budget policies require a professional and knowledgeable team of supervisors to conduct in-depth analysis
and provide constructive recommendations to improve the efficiency and effectiveness of spending (Johnson, 2023).

Developing cooperation between internal and external government supervisory agencies strengthens
oversight by providing diverse perspectives. This synergy enables the exchange of information and best practices in
budget oversight. Regional and international cooperation, in addition to local cooperation, is also useful for
addressing budget management in a broader context. To enforce strong oversight, it is important to have clear and
strict regulations regarding budget violations (Garcia-Sanchez, 2022). An appropriate legal framework is the basis
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for sanctioning violators and preventing follow-up behaviour through the strengthening of a more effective internal
oversight system. Consistent law enforcement has a deterrent effect and supports efforts to implement good
governance (Kaufmann et al., 2009).

Oversight that focuses solely on financial aspects often overlooks whether the results of budget use meet the
established objectives. Therefore, performance and outcome assessments of budget use must also be a key focus of
oversight. Ensuring that budgets are used effectively to achieve policy objectives is an important parameter in
assessing the quality of budget management (Grindle, 2017).

Finally, a culture of transparency and accountability must be embedded in every element of government and
budget management. Mechanisms that enable the submission of complaints or findings from the public and
compliance with financial reporting standards are institutionalised as an integral part of the governance process.
Through a culture that supports openness in reporting and evaluation, political budget oversight can be more effective
and sustainable.

Challenges in Implementing Accountability in Political Budget Management

The implementation of accountability in political budget management is an important issue to be discussed,
especially in the context of transparency, integrity, and democratic development. However, there are a number of
challenges that often hinder the realisation of accountable budget management. These challenges are not only
technical in nature, but also involve complex structural, cultural, and political aspects (Choi, 2022).

One of the main challenges is the low awareness and commitment of those involved to uphold the principles
of honesty and transparency in budget management. Many individuals and groups still view the political budget as
a means to further their personal or party interests, thereby neglecting the principle of accountability. This situation
is often exacerbated by weak oversight systems that could minimise the potential for budget misuse (Rodriguez,
2022).

In addition, there are constraints related to the capacity of human resources involved in budget management.
A lack of competence and sufficient knowledge of accountability principles means that the management process is
not carried out optimally. Individuals involved often do not understand the importance of transparency or even
engage in practices that are contrary to applicable regulations (Silva, 2023).

A political culture that does not fully support accountability is also an important challenge. In many cases,
the budget management process is still trapped in patronage and nepotism, which prioritise personal relationships
over good governance. Such practices cause political budget allocation to be uneven and tend not to meet the needs
of the wider community (Robbins, 2021).

The next challenge is the lack of public access to information related to political budget management.
Information disclosure is key to encouraging public participation in budget oversight, but in many places,
information on how budgets are used is often hidden or difficult to access. This indicates a lack of implementation
of the principle of transparency, which is one of the foundations of accountability (Choi, 2022).

On the other hand, existing regulations are sometimes not strong enough to support the implementation of
political accountability. Rules and policies in budget management often have legal loopholes that allow for abuse.
Additionally, the lack of enforcement against budget irregularities reduces the deterrent effect on corrupt actors or
those who misuse budgets (Delgado, 2024).

Another important factor is political intervention in the budget management process. Political actors with
specific interests often use their influence to alter budget allocations for individual or group gains. As a result,
demands for accountability are overshadowed by pragmatic interests (Yasar, 2023).

External challenges such as economic and social pressures also make the implementation of accountability
more difficult. In crisis situations, for example, political budgets are often allocated suddenly without going through
accountable mechanisms. Such pressure becomes a justification for less transparent decisions, even though they
ultimately harm the public (Park, 2020).

In addition to all these challenges, the difficulty of creating synergy between institutions involved in budget
oversight is a real problem. Differences in interests and visions among institutions, such as government agencies,
political parties, and supervisory bodies, often hinder the process of accountable management (Adams, 2021). As a
result, budget oversight becomes ineffective. To overcome these challenges, strategic steps involving various parties,
from the government to the public and political actors themselves, are needed. Emphasis on the importance of
transparency, law enforcement, improving human resource competencies, and creating a political culture that
supports accountability must be a priority. In addition, continuous political education is also important to raise public
awareness and encourage active participation in monitoring political budget management (Smith, 2020).

Strategy for Strengthening Oversight and Accountability in Political Budget Management
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Political budget management requires a transparent and accountable system to prevent misuse of funds and
ensure policy implementation is in line with the interests of the community. In this case, strengthening oversight and
accountability is a strategic step to ensure that political budgets are used appropriately and efficiently. This strategy
needs to cover various aspects, from regulation to public involvement, to ensure its success (Brinkerhoff, 2018).

First, there is a need to strengthen regulations that support transparency in political budget management. The
government must ensure that existing budget regulations support the principles of good governance, such as financial
transparency and detailed budget reporting. These regulations must include oversight mechanisms that can identify
and deal with violations firmly through clear legal procedures (Smith, 2021a).

Second, optimising the role of supervisory institutions is a top priority. Institutions such as the Supreme
Audit Agency (BPK) and the Corruption Eradication Commission (KPK) must be given sufficient authority and
equipped with advanced technology to detect potential corruption in political budget management. Synchronisation
between these supervisory institutions is also important so that supervision is not only partial (Smith, 2021b).

Third, there is a need to develop digital technology systems in budget management. Digitalisation enables
more efficient and easier oversight, as all transactions can be automatically documented and properly stored. For
example, the implementation of technology-based e-budgeting and e-monitoring can increase transparency and
minimise the potential for political budget manipulation (Smith, 2023).

Fourth, community involvement in budget oversight is an equally important strategy. Public participation
through mechanisms such as public complaints, budget consultation forums, or social media can help open up space
for openness in budget management. The community can become independent watchdogs that support transparency
(Adams, 2021).

Fifth, improving the capacity of policy implementers in understanding accountability principles needs to be
implemented. Stakeholders, such as public officials, legislators, and state apparatus, should be provided with training
or education that supports understanding of good state financial management. Thus, they can build a culture of
transparency in their respective work environments (Park, 2020).

Sixth, internal bureaucracy needs to be reformed to promote budget efficiency and accountability. Inefficient
administrative systems often create loopholes in political budget management. This reform includes eliminating
corrupt bureaucratic procedures and implementing performance-based work systems (Yasar, 2023).

Seventh, it is important for the government to publish budget reports regularly. Information on the use and
purpose of political budgets must be accessible to the public, thereby creating accountability through public
oversight. A clean and independent press can also help disseminate these reports to the wider public (Delgado, 2024).

Eighth, the imposition of strict sanctions for violations is an integral part of this strategy. If political budget
misuse is found, perpetrators must be punished in accordance with the law. Strict law enforcement will deter parties
who intend to misuse state budgets (Choi, 2022).

Ninth, periodic evaluations of the effectiveness of political budget management and oversight must be
conducted. The government and oversight agencies must develop clear performance indicators to ensure that the
strategy is running as expected. The results of the evaluation can help improve the existing management and
oversight systems (Robbins, 2021).

Tenth, collaboration between the government, the public, and international institutions must be strengthened
in the context of political budget management. Working with international organisations can help adopt best practices
from other countries. With this integrated strategy, oversight and accountability in political budget management will
be strengthened, thereby supporting clean and responsive governance (Silva, 2023).

Conclusion

Oversight and accountability are two critical elements that influence the effectiveness of political budget
management. Effective oversight often involves the participation of various stakeholders, including government
agencies, civil society, and the media. The literature emphasises the importance of information disclosure and
transparency in ensuring good oversight, which in turn can prevent misuse of funds and political corruption. In
addition, the application of information technology in budget oversight has been proven to improve efficiency and
data accessibility for the public.

On the other hand, accountability in political budget management is closely related to the integrity and
responsibility of decision-makers. Studies show that strong accountability mechanisms, such as external audits and
regular accountability programmes, can encourage more responsible and targeted budget management. The literature
has also identified a number of challenges in implementing accountability, including resistance from those in power
and a lack of public understanding of the budget policy process.

Overall, the literature review emphasises that oversight and accountability must go hand in hand to achieve
effective and efficient political budget management. Success in implementing both elements will not only strengthen
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the political system but also increase public trust in government institutions. Therefore, there is an urgent need to
undertake more structured and inclusive reforms of oversight and accountability systems in various countries to
optimise political budget management in the future.
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