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Abstract 

This study provides an original contribution by integrating multiple regional economic analysis tools to examine 

sectoral linkages and inclusive growth dynamics in the Rebana Metropolitan Area, a newly designated growth center 

in West Java. The research aims to identify base, prospective, and competitive sectors and to assess their implications 

for inclusive and balanced regional economic development. Using quantitative analysis of GRDP data from 2020–

2023, the study applies Location Quotient, Dynamic Location Quotient, Klassen Typology, and shift-share analysis. 

The empirical results indicate that the manufacturing sector is simultaneously a base, prospective, and highly 

competitive sector, making it the main driver of economic growth in the Rebana Region. In contrast, other base 

sectors do not consistently show strong future prospects, while several supporting and service sectors demonstrate 

positive competitive dynamics, suggesting emerging economic diversification. These findings imply the need for an 

integrated development strategy that strengthens intersectoral and interregional linkages, upgrades socially important 

but less prospective sectors, and promotes a more equitable distribution of development benefits to support inclusive 

and sustainable economic transformation in West Java. 
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INTRODUCTION 

Inclusive economic growth has emerged as one of the central paradigms in contemporary development 

literature, particularly as a response to the limitations of conventional growth approaches in addressing poverty and 

inequality. Numerous studies emphasize that high economic growth does not automatically translate into broad 

improvements in social welfare, especially when the processes and outcomes of growth are concentrated among 

specific social groups or regions (Ali & Son, 2024; Ravallion, 2018). Ianchovichina et al. argue that inclusive growth 

should not be understood solely in terms of redistributing final outcomes, but also as expanding access to economic 

opportunities throughout the growth process (Ianchovichina & Lundstrom, 2009). From this perspective, inclusive 

growth requires the active participation of poor and vulnerable groups in productive economic activities, whether 

through labor markets, entrepreneurship, or improved access to assets and public services. Cross-country empirical 

literature further demonstrates that high levels of income and regional inequality can undermine the sustainability of 

economic growth itself. Ostry et al. find that countries with lower inequality tend to experience longer and more 

stable growth spells (Ostry et al., 2014). This finding reinforces the point that while growth remains crucial for 

poverty reduction, the distribution of growth benefits critically determines the extent to which low-income groups 

can benefit from development outcomes (Dollar et al., 2016). Consequently, the quality of growth, rather than just its 

speed, has become a central concern in the inclusive development agenda. From a spatial perspective, regional 

inequality is one of the main challenges in achieving inclusive growth, especially in developing countries 

characterized by unequal economic structures. In the study of Kanbur et al., it was highlighted that the concentration 

of economic activity in core regions often results in spatial poverty traps in peripheral regions (Kanbur & Venables, 

2005). Ranieri et al. also added that, without corrective policies, economic growth can actually widen inter-regional 

disparities (Ranieri & Ramos, 2013). Several empirical studies also show that persistent regional inequality not only 

has economic consequences but also gives rise to social dissatisfaction and weakens the legitimacy of development 

policies (Dijkstra et al., 2020; Ezcurra & Rodríguez-Pose, 2013). 
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Within the framework of regional development policy, recent literature places strong emphasis on the 

importance of place-based development approaches. Barca et al. argue that policies sensitive to local contexts are 

more effective than uniform, place-neutral approaches in reducing regional disparities (Barca et al., 2012). Empirical 

evidence from the European Union suggests that place-based interventions, through investments in infrastructure, 

local innovation, and institutional capacity, can foster economic convergence across regions (Crescenzi & Giua, 

2014; Fratesi & Wishlade, 2017). Nevertheless, the effectiveness of such policies is highly dependent on governance 

quality and the capacity of local institutions to manage development investments effectively (Rodríguez-Pose and 

Gill, 2020). Indonesia represents a classic case of a country facing complex challenges of regional inequality. Several 

studies indicate that Indonesia’s post-reform economic growth remains highly spatially concentrated, particularly on 

Java Island and in major urban areas (Akita, 2002; Hill et al., 2008). Resosudarmo et al. find that interprovincial 

income disparities are closely associated with differences in economic structure, infrastructure quality, and market 

access (Resosudarmo & Vidyattama, 2006). At the same time, McCulloch et al. argue that Indonesia’s structural 

transformation has not been fully inclusive, as high-productivity sectors such as manufacturing and modern services 

have been unable to absorb labor on a large scale (McCulloch & Peter Timmer, 2008). 

More recent studies highlight that regional inequality in Indonesia is also linked to weak intersectoral and 

interregional linkages. Suryahadi et al show that urban-oriented growth tends to generate limited spillover benefits 

for surrounding rural areas (Suryahadi, 2012). Meanwhile, Tirtosuharto and Yusuf et al. emphasize the importance 

of regional connectivity and economic integration in reducing development gaps (Tirtosuharto, 2013; Yusuf et al., 

2014). In this context, the development of strategic areas and new metropolitan regions is increasingly viewed as a 

policy instrument to promote more balanced growth, provided that such initiatives are designed in an inclusive and 

integrated manner. The development of the Rebana Metropolitan Area can be understood as an implementation of 

place-based development policy aimed at creating new growth centers in West Java. Theoretically, this approach is 

consistent with growth pole theory (Perroux, 1950) and agglomeration economics, which suggest that the 

concentration of economic activities can enhance regional efficiency and competitiveness (Fujita et al., 1999). 

However, the literature also cautions that the benefits of agglomeration do not automatically diffuse to surrounding 

areas. Krugman and Baldwin et al. demonstrate that, without appropriate supporting policies, agglomeration may 

instead reinforce core–periphery inequalities (Baldwin et al., 2011; Krugman, 2002). 

In the context of developing countries, several studies emphasize that the success of growth areas depends 

heavily on the extent to which linkages between leading sectors and the local economy can be established. Farole and 

Kline et al. show that industrial zones and special economic areas generate more inclusive impacts when they are 

able to create strong backward and forward linkages with local firms and labor markets (Farole, 2011; Kline & 

Moretti, 2014). Therefore, the development of the Rebana Metropolitan Area should be evaluated not only in terms 

of accelerated economic growth and investment, but also with respect to its contribution to job creation, interregional 

equity, and the reduction of sectoral disparities. Based on this review of the literature, it is essential to examine how 

economic growth dynamics in the Rebana Metropolitan Area have evolved following the implementation of 

accelerated development policies, which sectors have acted as the main drivers of growth, and to what extent the 

resulting economic benefits have been evenly distributed across the region. Such an analysis is crucial for assessing 

whether the development of Rebana genuinely reflects the principles of inclusive economic growth as emphasized in 

the literature on regional development and political economy of development. 

 

METHODS 

This study uses a quantitative research design combined with comparative regional economic analysis to 

evaluate the patterns and quality of economic growth in the Rebana Metropolitan Area compared to the national level. 

This approach is relevant for identifying sectoral disparities and analyzing sectoral competitiveness over time, in line 

with similar applications in regional development studies (Flegg & Webber, 2000; Isserman, 1977). The research 

area covers the Rebana Metropolitan Area, which encompasses seven regencies cities, as stipulated in Presidential 

Regulation No. 87 of 2021. The study period runs from 2020 to 2023, representing the pre- and post-policy phases, 

allowing for analysis of structural changes and short-term performance in the regional economy. The primary data 

used in this study consist of Gross Regional Domestic Product (GRDP) at constant prices, obtained from the Statistics 

Indonesia (Central Bureau of Statistics) at the regency and municipality levels, as well as from the national accounts. 

The use of GRDP at constant prices is intended to provide a more accurate depiction of real economic growth, as the 

measured output values have been adjusted for changes in price levels over time, thereby eliminating the effects of 

inflation (Irianto, 2025). GRDP is widely recognized as a reliable indicator of economic performance and sectoral 

contributions, as it reflects the actual value added generated by each economic sector within a given region (Nazara, 

1997; Richardson, 1976). In addition, supplementary data, including policy documents and strategic development 
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plans, were obtained from the Regional Development Planning Agency of West Java Province and were used to 

examine the development focus of the Rebana Region. The analytical framework of this study integrates several tools 

in regional economic analysis to provide a comprehensive assessment of sectoral competitiveness and spatial 

economic inequality in the Rebana Metropolitan Area. First, the Location Quotient is used to measure the degree of 

specialization of a sector in the regional economy compared to the national economy. An LQ value greater than one 

indicates that the sector functions as a base sector, producing more than is needed for local consumption and thus 

contributing to exports to other regions (Isserman, 1977). To capture changes in specialization over time, this study 

applies the Dynamic Location Quotient, which allows for the identification of sectors with increasingly strong or 

weak competitive positions (Flegg & Webber, 2000). Additionally, Klassen's Typology is used to categorize regions 

into four development quadrants: advanced and rapidly growing, advanced but stagnant, potential, and lagging. This 

classification helps understand the relative economic position of metropolitan regions compared to the national level 

(Kuncoro, 2004). Finally, Competitive Advantage analysis is applied to evaluate the extent to which each sector in 

the Rebana Metropolitan Area contributes to national sectoral output, providing insights into the sectors with the 

greatest influence on Indonesia's overall economic structure (Fujita et al., 1999; Porter, 1990). The integration of 

these analytical tools enables a multidimensional understanding of the regional economy to capture the patterns of 

static specialization and dynamic structural transformation processes that are essential for designing policies aimed 

at promoting inclusive economic growth (Dijkstra et al., 2020). 

 

RESULT AND DISCUSSION 

The development of the Rebana Area represents a strategic shift in Indonesia’s spatial and economic 

development paradigm, particularly in the context of reducing regional inequality and fostering new growth poles 

outside Java’s long-established industrial cores. Initiated through Presidential Regulation No. 87 of 2021, the Rebana 

Area is explicitly designed to function as a new metropolitan growth center that complements, rather than competes 

with, traditional industrial concentrations such as Bekasi, Karawang, and Bogor. This approach aligns with the growth 

pole theory, which argues that strategically planned economic centers can stimulate spillover effects to surrounding 

regions through investment attraction, labor mobility, and infrastructure expansion (Parr, 1999; Perroux, 1950). In 

the West Java context, Rebana is positioned not only as an engine of economic expansion but also as an instrument 

for spatial justice, addressing long-standing development gaps between the western, northern, and eastern parts of 

the province (Firman, 2017; Hudalah & Firman, 2012). 

The integration of large-scale strategic infrastructure constitutes the backbone of the Rebana development 

model. The Patimban Port, West Java International Airport (BIJB) Kertajati, and the Cisumdawu Toll Road connected 

to the Trans-Java Toll Road network form a multimodal logistics system that significantly enhances regional 

accessibility and reduces transportation costs. From a regional economics perspective, improved connectivity is a 

critical determinant of regional competitiveness, as it facilitates trade flows, attracts industrial investment, and 

strengthens agglomeration economies (Krugman, 2002). Several studies highlight that logistics efficiency and port–

hinterland integration play a decisive role in shaping industrial location decisions, particularly for export-oriented 

manufacturing sectors (Banister & Berechman, 2001; Rodrigue, 2020). In this regard, Patimban Port’s projected role 

as a major automotive export hub underscores Rebana’s ambition to integrate West Java more deeply into global 

value chains. 

Economically, the Rebana Region is structured around three interrelated development pillars: manufacturing, 

logistics and transportation, and tourism and the creative economy. The manufacturing pillar prioritizes the 

establishment of modern industrial estates such as Subang Smartpolitan and the petrochemical complex in Indramayu, 

which are envisioned as high-tech, environmentally responsible, and export-oriented production centers. This 

direction reflects the broader trend of industrial upgrading in developing regions, where competitiveness increasingly 

depends on technological capability, environmental compliance, and integration with global production networks 

(Gereffi, 2018). By promoting green and smart industrial zones, Rebana seeks to avoid the environmental degradation 

often associated with conventional industrialization while simultaneously enhancing its attractiveness to foreign 

direct investment (FDI), a key driver of regional economic growth. The second pillar, logistics and transportation, 

reinforces Rebana’s role as a national and international distribution hub. The spatial integration of ports, airports, and 

toll roads enables more efficient movement of goods and reduces logistical bottlenecks that have historically 

constrained industrial competitiveness in Indonesia (Sjafrizal, 2008). Empirical evidence suggests that regions with 

well-developed logistics infrastructure tend to experience higher productivity growth and stronger industrial 

clustering effects (Lakshmanan, 2011). In the case of Rebana, the strategic alignment of Patimban Port with BIJB 

Kertajati enhances export capacity while supporting time-sensitive industries, such as automotive and electronics 

manufacturing, which are highly dependent on reliable logistics networks. 
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The third pillar tourism and the creative economy plays a complementary role by diversifying the regional 

economic base and strengthening local socio-cultural assets. The development of tourism in Cirebon, Kuningan, and 

Majalengka leverages the region’s natural landscapes, cultural heritage, and historical significance, while 

community-based creative economy initiatives aim to ensure that economic benefits are distributed more inclusively 

at the local level. This approach resonates with the concept of endogenous development, which emphasizes local 

resource utilization, community participation, and cultural identity as key components of sustainable regional growth 

(Ray, 2006). Moreover, the creative economy has been widely recognized as a resilient sector capable of generating 

employment, particularly for youth and small-scale entrepreneurs, while reinforcing place identity and social 

cohesion (Florida, 2014; Howkins, 2001). 

Taken together, these integrated development strategies position the Rebana Region as a catalyst for 

accelerated and more balanced economic growth in West Java. Projections indicating a potential contribution of 3–4 

percent to provincial economic growth and the creation of approximately 4–5 million new jobs by 2030 reflect the 

scale of ambition embedded in this initiative. More importantly, Rebana’s development framework emphasizes 

inclusivity and sustainability, aligning with contemporary development discourses that stress the importance of 

equitable growth, environmental responsibility, and long-term regional resilience (Sachs & Ban, 2015). By 

redistributing economic activities beyond the historically dominant western corridor of West Java, the Rebana Area 

represents a deliberate attempt to reshape the province’s spatial development trajectory toward a more balanced, 

inclusive, and future-oriented regional economy. 

 

Identification of Base Sectors in the Rebana Area 

Based on the identification results using the Location Quotient (LQ) approach, the sectors that are the focus 

of development in the Rebana Area are Manufacturing, Transportation and Warehousing, Wholesale and Retail 

Trade; Car and Motorcycle Repair, Accommodation and Food and Beverage Provision, and Agriculture, Forestry, 

and Fisheries, which are classified as core sectors. Conceptually, a base sector is a sector that has a higher level of 

specialization than the reference area, so that it is able to produce surplus output for export outside the region and 

become the main driver of regional economic growth (Isard, 1976; Richardson, 1976). LQ values greater than one in 

these sectors indicate a comparative advantage and relatively strong regional competitiveness, as well as 

demonstrating the strategic role of these sectors in supporting the Rebana economy at the provincial and national 

levels (Miller & Blair, 2009). 

The presence of the manufacturing industry as a base sector in Rebana aligns with the region's character, 

which is geared towards becoming a large-scale industrial and logistics hub. The automotive, petrochemical, textile, 

and electronics industries developing in areas such as Subang and Indramayu not only contribute significantly to 

regional added value but also have a significant multiplier effect on employment and the growth of supporting sectors 

(Sjafrizal, 2008). Regional studies indicate that the manufacturing sector is often the primary engine of structural 

transformation in regional economies due to its ability to create backward linkages with MSMEs and small industries, 

as well as forward linkages with the trade and services sectors (Hirschman, 1975; Kaldor, 1967). 

In addition to manufacturing, the Transportation and Warehousing and Wholesale and Retail Trade sectors 

have also emerged as crucial base sectors. This is inseparable from Rebana's strategic position, supported by key 

infrastructure such as Patimban Port, West Java International Airport (BIJB) Kertajati, and the Cisumdawu and Trans-

Java toll road networks. From a regional economic perspective, a strong logistics sector plays a crucial role in 

reducing distribution costs, increasing supply chain efficiency, and strengthening market integration between regions 

(Lakshmanan, 2011; Rodrigues et al., 2016). Strengthening this sector has direct implications for reducing inter-

regional price disparities and increasing the accessibility of goods and services, ultimately positively impacting public 

welfare. 
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Figure 1. LQ value of the Rebana Metropolitan Area in relation to Indonesia 

 
Source: Analysis Results, 2026 

 

Meanwhile, the Accommodation and Food and Beverage Provision sectors, as well as the Agriculture, 

Forestry, and Fisheries sectors, play a strategic role in fostering a more inclusive local economy. Both sectors tend to 

be labor-intensive and have direct ties to local communities, particularly in rural areas and the Rebana hinterland. 

The development of culture- and nature-based tourism in Cirebon, Kuningan, and Majalengka, for example, has 

opened up business opportunities for local economic actors through the culinary, homestay, and community-based 

creative economy sectors (Ray, 2006). Meanwhile, the agriculture and fisheries sectors remain relevant as the basis 

of the local economy, playing a role in maintaining food security and providing income for rural households (Todaro 

& Smith, 2020). Optimizing these core sectors opens up opportunities for inclusive economic growth, where 

development benefits are not concentrated solely in core industrial areas but also reach outlying areas and lower-

middle-income communities. Development literature emphasizes that strengthening core sectors, which have broad 

links to the local economy, is key to reducing socioeconomic disparities, lowering unemployment rates, and 

strengthening social cohesion (Ianchovichina & Lundstrom, 2009). Therefore, the core sector development strategy 

in the Rebana Region is not solely oriented toward increasing economic growth but also serves as an instrument for 

equitable development in line with the sustainable development agenda.  

 

Identification of Prospective Sectors in the Rebana Region 

The results of the analysis using the Dynamic Location Quotient (DLQ) indicate that not all sectors focused 

on in the Rebana Area development can be categorized as prospective. Of the main sectors analyzed, only the 

Manufacturing Industry sector had a DLQ value greater than one, thus meeting the criteria for prospective 

development. Methodologically, the DLQ not only captures the comparative advantage of a sector at a single point 

in time but also measures the dynamics of that sector's growth relative to a reference region, thereby identifying 

sectors with the potential to become drivers of future economic growth (Nazara, 1997; Richardson, 1976). Thus, these 

findings indicate that the industrial sector in Rebana is not only structurally strong currently but also possesses 

sustainable growth momentum. The prospective industrial sector in the Rebana Area is inseparable from the support 

of strategic infrastructure and integrated regional development policies. The presence of Patimban Port, West Java 

International Airport (BIJB) Kertajati, and modern industrial areas such as Subang Smartpolitan and the Indramayu 

petrochemical area strengthen industrial competitiveness by increasing logistics efficiency, reducing production 

costs, and facilitating access to global markets. Regional economic literature confirms that the manufacturing sector 

tends to grow faster in areas with high connectivity and supportive industrial ecosystems, particularly in the context 

of integration into global value chains (Gereffi, 2018; Krugman, 2002). Therefore, the Rebana industrial sector has 

the potential to contribute significantly to West Java's Gross Regional Domestic Product (GRDP) and to the national 

economy as a whole. 
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On the other hand, other sectors such as Transportation and Warehousing, Wholesale and Retail Trade, 

Accommodation and Food and Beverage Provision, and Agriculture, Forestry, and Fisheries, although classified as 

basic sectors based on the LQ analysis, have not all shown strong growth prospects based on the DLQ. This situation 

indicates that these sectors tend to grow slower or in line with the national average, thus preventing them from acting 

as the primary drivers of long-term economic growth (Sjafrizal, 2012; Miller & Blair, 2009). From a regional 

development perspective, this situation is common in regions undergoing structural transformation, where the 

industrial sector grows faster than certain traditional and service sectors (Chenery & Syrquin, 1975; Kaldor, 1967). 

However, the dominance of the industrial sector as the sole prospective sector also carries risks, particularly related 

to the potential for inter-sectoral and inter-regional inequality. The literature on inclusive development emphasizes 

that growth that is too concentrated in one sector risks creating economic dualism and widening income disparities 

(Ianchovichina & Lundstrom, 2009). Therefore, developing the industrial sector as the primary driver of growth needs 

to be accompanied by strategies to strengthen other basic sectors to increase their productivity and competitiveness. 

These strengthening efforts can be achieved through technology-based agricultural modernization, digitalization of 

logistics and trade systems, and development of the creative economy and community-based tourism. This approach 

aligns with the concept of complementary growth, where leading sectors drive demand and innovation in other 

sectors, thus creating stronger and more sustainable intersectoral linkages (Hirschman, 1975; Todaro & Smith, 2020). 

In other words, the industrial sector can play a leading role, but the sustainability of Rebana's development depends 

heavily on the ability of other sectors to grow and adapt. 

 

Figure 2. DLQ value of the Rebana Metropolitan Area in relation to Indonesia 

 
Source: Analysis Results, 2026 

 

Overall, the DLQ analysis confirms that the manufacturing sector is the most promising sector for the future 

development of the Rebana Area. However, to ensure widespread and equitable benefits, the regional development 

strategy needs to be designed holistically, positioning the industrial sector as the primary driver, supported by 

strengthening other key sectors. This approach is not only relevant for driving high economic growth but also crucial 

for ensuring that Rebana's development is inclusive, equitable, and sustainable in the long term. 

 

Sector Classification in the Rebana Region 

Based on the results of the sector classification analysis shown in Figure 3, it appears that the majority of 

economic sectors in the Rebana Metropolitan Area are concentrated in Quadrant 4. This quadrant represents relatively 

underdeveloped sectors, characterized by Location Quotient (LQ) values <1 and Dynamic Location Quotient (DLQ) 

<1. Theoretically, this condition indicates that these sectors lack a structural comparative advantage and do not exhibit 

sufficient growth dynamics to act as the primary drivers of the regional economy (Richardson, 1976; Sjafrizal, 2008). 

In other words, sectors in Quadrant 4 tend to be oriented toward meeting local needs and have not yet been able to 
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create a significant economic surplus or broad multiplier effects for the Rebana region. The dominance of sectors in 

Quadrant 4 also indicates that the process of structural economic transformation in the Rebana Area is still ongoing 

and not yet fully mature. Regional development literature explains that developing regions generally face conditions 

where most economic sectors grow slowly or follow the national average, before consolidation occurs in certain 

leading sectors (Chenery & Syrquin, 1975; Todaro & Smith, 2020). In this context, Rebana is still in a transitional 

phase, where significant economic potential is available, but not all sectors are able to convert this potential into 

sustainable economic competitiveness. 

 

Figure 3. Typology of Sector Classes in the Rebana Metropolitan Area 

 
Source: Analysis Results, 2026 

 

Nevertheless, the analysis also shows that several strategic sectors prioritized for the development of the 

Rebana region have achieved more progressive positions, namely in Quadrants 1, 2, and 3. The Manufacturing sector 

is in Quadrant 1, with an LQ value > 1 and a DLQ > 1. This position confirms that the industrial sector not only plays 

a dominant role as a base sector in Rebana's current economic structure but also has strong future growth prospects. 

In regional growth theory, sectors in Quadrant 1 are often referred to as leading sectors due to their ability to create 

backward and forward linkages, encourage innovation, and generate significant multiplier effects on other sectors 

(Hirschman, 1975; Kaldor, 1967). This finding strengthens the argument that industrialization is the main backbone 

of Rebana's economic development. Meanwhile, the Agriculture, Forestry, and Fisheries sector is in Quadrant 3, 

characterized by an LQ value > 1 but a DLQ < 1. This position indicates that the sector still plays a significant 

structural role and serves as the economic base for some communities, particularly in rural areas and the Rebana 

hinterland. However, the low growth dynamics indicate that without appropriate policy intervention, this sector has 

the potential to stagnate relative to other, faster-growing sectors. This situation is often found in developing regions, 

where the primary sector remains socially and spatially important but lags behind in terms of productivity and added 

value (Meijerink & Roza, 2007; Timmer, 2009). Therefore, agricultural modernization, increased access to 

technology, and strengthening local agro-industry are crucial to improving this sector's position within the regional 

economic structure. Sectors in Quadrant 2, those with an LQ < 1 but a DLQ > 1, reflect sectors that are not yet 

structurally dominant but have promising growth potential. From a development planning perspective, sectors in 

Quadrant 2 are often viewed as emerging sectors that can grow into new leading sectors if supported by investment, 

technological innovation, and appropriate policies (Miller & Blair, 2009). The existence of these sectors is crucial 

because it opens up opportunities for economic diversification and reduces regional dependence on a single dominant 

sector. Related to the inclusive economic growth agenda, the results of this LQ-DLQ-based sector classification reveal 

gaps between sectors that need to be strategically managed. Overly concentrated growth in sectors in Quadrant 1 

risks widening sectoral and social inequalities, especially if sectors in Quadrants 3 and 4 do not receive adequate 
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development support (Ianchovichina & Lundstrom, 2009). Therefore, this sector position map serves not only as a 

tool for analyzing economic competitiveness but also as a policy guide for designing more equitable and equitable 

development interventions. Thus, the sector classification in the Rebana Metropolitan Area provides a comprehensive 

overview of the region's economic structure and dynamics. Strengthening the leading sectors in Quadrant 1 needs to 

be balanced with a strategy to increase the productivity of sectors in Quadrant 3 and accelerate potential sectors in 

Quadrant 2, as well as affirmative policies for lagging sectors in Quadrant 4. This approach is key to ensuring that 

Rebana's economic growth is not only high in aggregate, but also inclusive, capable of creating broad employment 

opportunities, reducing sectoral disparities, and improving the welfare of society evenly across the region. 

 

Competitive Advantages of Sectors in the Rebana Region 

Beyond the analysis results of the Location Quotient (LQ), Dynamic Location Quotient (DLQ), and Klassen 

Typology, the use of shift-share analysis provides an important additional perspective, particularly in identifying 

competitive advantages between economic sectors in the Rebana Region. Unlike LQ and DLQ which emphasize 

specialization and relative growth dynamics, shift-share analysis focuses on the ability of a sector to grow faster than 

the same sector in the reference region, thus reflecting a more dynamic sectoral competitiveness (Dunn, 1960; 

Richardson, 1976). The analysis results show that Rebana has a number of sectors with prominent competitive 

advantages, namely Agriculture, Forestry, and Fisheries; Manufacturing Industry; Electricity and Gas Supply; Water 

Supply, Waste Management, Waste, and Recycling; Construction; Real Estate; Corporate Services; Educational 

Services; and Other Services. The competitive advantage of the Agriculture, Forestry, and Fisheries sector 

demonstrates that while industrialization is the primary driver of Rebana's growth, the primary sector retains a 

strategic role and strong competitiveness. This aligns with development literature that emphasizes the importance of 

the agricultural sector in supporting food security, social stability, and as a supply base for the development of agro-

industries and locally resource-based processing industries (Meijerink & Roza, 2007; Timmer, 2009). In the context 

of Rebana, the sector's competitiveness also reflects its linkages to the food and petrochemical industry value chains, 

strengthening the relationship between the primary and secondary sectors in the regional economic structure. 

 

Figure 4. Competitive Advantages of Sectors in the Rebana Metropolitan Area 

 
Source: Analysis Results, 2026 

 

The Manufacturing Industry sector reaffirms its position as the backbone of Rebana's economy. In addition 

to its status as a basic and prospective sector, shift-share results indicate that this sector also possesses a competitive 

advantage, meaning its growth is faster than the manufacturing sector at the national level. This situation indicates 

that Rebana is not only a quantitative industrial location, but is also beginning to build its industrial competitiveness 

through production efficiency, economies of scale, and integration into global value chains (Fujita et al., 1999; 

Gereffi, 2018). Supported by strategic infrastructure such as Patimban Port and the Kertajati International Airport 

(BIJB), Rebana's industrial sector has the capacity to compete in regional and global markets. 

https://www.zotero.org/google-docs/?o4TWUu
https://www.zotero.org/google-docs/?D1NTLZ
https://www.zotero.org/google-docs/?D1NTLZ
https://www.zotero.org/google-docs/?4dk4BG
https://www.zotero.org/google-docs/?bHVPL9
https://www.zotero.org/google-docs/?bHVPL9


REGIONAL INCLUSIVE GROWTH IN THE REBANA METROPOLITAN AREA: A SECTORAL AND REGIONAL 

ECONOMIC ANALYSIS PERSPECTIVE 

Andis Destrian Irianto et al 

Published by Radja Publika 

               3182 

The competitive advantages of the Electricity and Gas Supply and Water Supply, Waste Management, Waste, 

and Recycling sectors highlight the crucial role of energy and environmental infrastructure as enabling sectors for 

the development of modern industrial areas and cities. The literature on urban economics and sustainable 

development emphasizes that reliable energy availability and efficient environmental management systems are key 

prerequisites for regional competitiveness and sustainable long-term economic growth. In the context of Rebana, the 

strengths of these sectors demonstrate the region's readiness to support industrialization while responding to 

increasingly complex environmental challenges. Furthermore, the construction sector exhibits positive competitive 

dynamics, along with the massive development of strategic infrastructure, such as the Cisumdawu Toll Road, 

Kertajati Airport, and Patimban Port. The growth of the construction sector is often an early indicator of regional 

economic transformation, as this sector has a significant multiplier effect on labor absorption and input demand from 

other sectors (Bon, 2024; Sjafrizal, 2008). Similarly, the real estate sector also demonstrates a competitive advantage, 

driven by development plans for new cities and modern urban areas that are not only residential but also commercial 

and industrial. This phenomenon reflects a planned economic urbanization process oriented toward production and 

service functions (Firman, 2017; Harvey, 2014). 

On the services side, the strength of the Corporate Services and Education Services sectors indicates the 

beginning of the formation of a supporting ecosystem for Rebana's economic activities. Professional services, 

financial services, business consulting, and vocational education and training institutions play a crucial role in 

providing the skilled workforce and supporting services needed by the modern industrial and service sectors (Florida, 

2014). Meanwhile, the Other Services sector reflects a broader and more adaptive economic diversification process 

that addresses the needs of urban communities, while simultaneously strengthening the region's economic resilience 

to sectoral shocks. This cross-sectoral competitive advantage represents a strategic opportunity to ensure that 

Rebana's economic development is not exclusive and concentrated solely in the large-scale industrial sector. The 

inclusive growth literature emphasizes that a diverse and competitive sector enables broader economic participation, 

from farmers in the agro-industrial supply chain, local construction service providers, MSMEs in the real estate and 

corporate services sectors, to the workforce in the education and public services sectors (Ianchovichina & Lundstrom, 

2009; Todaro & Smith, 2020). Thus, strengthening the competitive advantages of these sectors has the potential to 

encourage equitable distribution of development benefits, create broader employment opportunities, and accelerate 

West Java's economic transformation toward a more inclusive and sustainable growth pattern. 

 

CONCLUSION 

This study confirms that the development of the Rebana Metropolitan Area holds a strategic position in 

accelerating economic growth in West Java while simultaneously functioning as an important instrument for 

promoting more inclusive regional development. The sectoral analysis demonstrates that the manufacturing sector 

consistently emerges as a basic, prospective, and competitive sector, reinforcing its role as the primary engine of 

economic growth in the region. This finding aligns with the broader literature on regional and structural 

transformation, which emphasizes manufacturing as a key driver of productivity gains, employment creation, and 

regional competitiveness, particularly in developing economies undergoing industrial upgrading. In the context of 

Rebana, the strong performance of the manufacturing sector is further supported by strategic infrastructure 

investments and industrial estate development, which enhance connectivity, reduce logistics costs, and facilitate 

integration into national and global value chains. 

However, the study also reveals that several sectors such as Transportation and Warehousing, Trade, 

Accommodation and Food Services, and Agriculture, Forestry, and Fisheries although classified as basic sectors, do 

not uniformly exhibit strong future growth prospects. This condition highlights a key challenge in Rebana’s 

development trajectory, namely the risk of uneven sectoral growth and overreliance on a single dominant sector. 

From a regional development perspective, such imbalance may lead to structural dualism and limit the broader 

distribution of economic benefits if not addressed through targeted policy interventions. Therefore, adaptive and 

cross-sectoral policy strategies are required to enhance productivity, innovation, and competitiveness in these sectors, 

particularly those that play a critical role in employment absorption and local livelihoods. Moreover, the competitive 

advantage analysis using the shift-share approach indicates that Rebana’s development potential is not confined to 

large-scale industrial activities alone. Several supporting and service-oriented sectors including Construction, Real 

Estate, Business Services, Education Services, and Other Services also demonstrate positive competitive dynamics. 

This finding suggests that Rebana is gradually developing a more diversified economic structure, supported by an 

emerging ecosystem of services and human capital that complements industrial growth. Such diversification is widely 

recognized as a crucial factor for regional economic resilience, as it reduces vulnerability to sector-specific shocks 

and broadens opportunities for participation across different social and economic groups. 
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Importantly, the presence of competitive advantages across multiple sectors provides a strong foundation for 

fostering inclusive economic growth. Development opportunities in agriculture-based supply chains, construction 

services, real estate, business services, and education enable wider community participation, including small and 

medium-sized enterprises (SMEs), informal workers, and residents of hinterland areas that have historically lagged 

behind core industrial zones. This aligns with the inclusive growth framework, which emphasizes not only high 

growth rates but also equitable access to economic opportunities and fair distribution of development outcomes across 

regions and social groups. 

Overall, the findings indicate that inclusive economic growth in the Rebana Metropolitan Area still faces 

challenges related to sectoral and spatial fragmentation. While the industrial sector provides a strong growth engine, 

its long-term sustainability and social legitimacy depend on the ability of other sectors and regions to benefit from 

the development process. Consequently, future development policies in Rebana should prioritize: (1) strengthening 

interregional and intersectoral connectivity to enhance spillover effects, (2) upgrading potential but currently non-

prospective sectors through innovation, skills development, and targeted investment, and (3) ensuring a more 

equitable distribution of development benefits across sectors and territories, including peripheral and hinterland areas. 

Only through such an integrated and inclusive approach can Rebana truly function as a catalyst for West Java’s 

economic transformation toward growth that is not only competitive, but also inclusive and sustainable in the long 

run. 
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